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BIGHORN-DESERT VIEW WATER AGENCY

Our Mission - “To provide a high quality supply of water and reliable service to all
customers at a fair and reasonable rate.”

Finance/Public Relations/Education and Personnel

Standing Committee Meeting Agenda
Committee Members: President Miller-Boyer & Director McKenzie

BOARD MEETING OFFICE July 21, 2026
1720 N. CHEROKEE TR. Time —4:00 P.M.
LANDERS, CALIFORNIA 92285

PUBLIC WISHING TO PARTICIPATE REMOTELY MAY
Join the meeting online on Zoom
https://us02web.zoom.us/j/89369309226?pwd=s9DYJsVruGPx1RZZ8bGcUsMnQdITKD.1
or join by telephone by calling 1-669-900-6833
Zoom: Meeting ID: 893 6930 9226 / Passcode: 190001

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALL

APPROVAL OF AGENDA

DISCUSSION AND ACTION ITEMS - The Board of Directors and Staff will discuss the following
items and the Board will consider taking action, if so inclined. The Public is invited to comment
on any item on the agenda during discussion of that item. When giving your public comment,
please have your information prepared. If you wish to be identified for the record, then please
state your name. Due to time constraints, each member of the public will be allotted three-
minutes to provide their public comment.

1. PURCHASING POLICY REVIEW
Committee to review and provide input to the Purchasing Policy before it goes to the Board
for approval.

2. CONSENT ITEMS — The following items are expected to be routine and non-controversial and
will be acted on by the Board in one motion, without discussion, unless a member of the
Board requests pulled from the Consent Calendar for discussion or further action.

a. FPREP Committee Meeting Minutes May 19, 2026

July 21, 2026 FPREP Committee Meeting Agenda
Posted July 16, 2026
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3. MATTERS REMOVED FROM CONSENT CALENDAR

4. PUBLIC COMMENT: Any person may address the Board on matters within the Agency’s
jurisdiction not appearing on this agenda. When giving your public comment, please have
your information prepared. If you wish to be identified for the record, then please state your
name. Due to time constraints, each member of the public will be allotted three minutes to
provide their public comment. State Law prohibits the Board of Directors from discussing or
taking action on items not included on the agenda.

5. VERBAL REPORTS - Including Reports on Courses/Conferences/Meetings.
1. Committee Members’ Comments/Reports
2. General Manager’s Report

6. ITEMS FOR FUTURE AGENDAS

7. ADJOURNMMENT

In accordance with the requirements of California Government Code Section 54954.2, this agenda has been posted
in the main lobby of the Bighorn-Desert View Water Agency, 622 S. Jemez Trail, Yucca Valley, CA not less than 72
hours if prior to a Regular meeting, date and time above; or in accordance with California Government Code Section
54956 this agenda has been posted not less than 24 hours if prior to a Special meeting, date and time above. As a
general rule, agenda reports or other written documentation have been prepared or organized with respect to each
item of business listed on the agenda. Copies of these materials and other disclosable public records in connection
with an open session agenda item, are also on file with and available for inspection at the Office of the Agency
Secretary, 622 S. Jemez Trail, Yucca Valley, California, during regular business hours, 8:00 A.M. to 4:30 P.M., Monday
through Thursday. If such writings are distributed to members of the Board of Directors on the day of a Board
meeting, the writings will be available at the entrance to the Board of Directors meeting room at the Bighorn-Desert
View Water Agency.

Internet: Once uploaded, agenda materials can also be viewed at www.bdvwa.org

Public Comments: You may wish to submit your comments in writing to assure that you are able to express yourself
adequately. Per Government Code Section 54954.2, any person with a disability who requires a modification or
accommodation, including auxiliary aids or services, in order to participate in the meeting, should contact the Board's
Secretary at 760-364-2315 during Agency business hours.

July 21, 2026 FPREP Committee Meeting Agenda
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BIGHORN DESERT VIEW WATER AGENCY
FINANCE/PUBLIC RELATIONS/EDUCATION/PERSONNEL (FPREP)
COMMITTEE AGENDA ITEM SUBMITTAL

Meeting Date: July 21, 2026

To: FPREP Committee Members
From: Jennifer Cusack, General Manager
Subject: Purchasing Policy Review

Recommendation: Committee to review the Purchasing Policy and provide input prior to
moving to the Board of Directors for review.

Background: The review of the Purchasing Policy was requested by Director McKenzie at the
last board meeting. The board requested this policy go to the FPREP Committee prior to coming
before the Board at their August regular board meeting.

Discussion: The current Purchasing Policy was adopted by the Board of Directors by resolution
on February 28, 2026 (see attached). It is important from time to time to review the policy to
make sure it is compliant with all applicable state and federal statutes and industry best
practices.

Other water agency purchasing policies are attached for comparison and review.

The current policy has been sent to the attorney for legal review.

The current policy is being presented for review and discussion only. Any recommended
changes would need to go to the full board for adoption.

Attachments:
Resolution No. 17R-06 Adopting a Revised Purchasing Authority Policy

MSWD Procurement Purchasing Policy
29 Palms WD Purchasing Authority Policy
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RESOLUTION NO. 17R-06

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
BIGHORN-DESERT VIEW WATER AGENCY
ADOPTING A REVISED PURCHASING AUTHORITY POLICY

WHEREAS, the Agency previously adopted Policy Statement No. 04P-02 which
established a purchasing authority policy which sets forth the authority and restrictions
on the procurement of goods and services; and

WHEREAS, it is in the best interests of this Agency that it maintain limits,
restrictions and procedures in a purchasing authority policy; and

WHEREAS, the guidelines set forth within the Purchasing Policy are not intended
to address every issue, exception, or contingency may arise in the course of purchasing
activities; and

WHEREAS, the basic standard that should always prevail is to exercise good
judgement in the use and stewardship of Agency resources, including keeping within
the budget authorized by the Board of Directors; and

WHEREAS, the Board desires to update and revise the Agency’'s purchasing
authority policy.

NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors of the Agency do
hereby authorize the following:

1. Adoption of Purchasing Authority Policy. The Board of Directors does hereby
adopt a policy of authority, limits, restrictions, and procedures regarding the purchase of
goods, services and public works projects by the District as set forth in that certain
Purchasing Authority Policy (“Policy”) attached hereto as Exhibit “A” and incorporated
herein by this reference.

2. Purchases Subject to Budgetary Amounts and Authorization. The authority,
limits, restrictions and procedures set forth in said Policy shall be subject to any and all
applicable annual budgetary amounts and other authorizations as may be imposed by
the Board from time to time.

3. Policy Shall Be Controlling Over Previous Policies. As of the effective date of
this Resolution, the Policy shall be deemed to be controlling over, and shall otherwise
supersede, the policy adopted by way of Policy Statement No. 04P-02 and any and all
other previous purchasing authority policies that may conflict with, or be contrary to, the
Policy. As of the effective date of this Resolution, the policy adopted by way of Policy
Statement 04P-02 shall be of no further force or effect.

4. Severability. If any provision in this Resolution or Policy, or the application
thereof to any person or circumstances, is for any reason held invalid, the validity of the
remainder of this Resolution and Policy, or the application of such provisions to other

Page 1 of 2 plus Exhibit “A”
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persons or circumstances shall not be affected thereby. The Board hereby declares
that it would have passed this Resolution and Policy and each provision thereof,
irrespective of the fact that one or more sections, subsections, sentences, clauses or
phrases or the application thereof to any person or circumstance be held invalid.

5. Effective Date. This Resolution shall become effective upon the date of
adoption as set forth herein.

6. Incorporation of Recitals. The Recitals set forth above are incorporated
herein and made an operative part of this Resolution.

PASSED, APPROVED, AND ADOPTED by the Board of Directors to Bighorn-Desert
View Water Agency this 28th day of February 2017.

By///%% Lorzbnsel’

J. Larry Coulombe, Board President

Attest:

% Loy~ Astoas

Judy Corl-Lorono, Board Secretary

Page 2 of 2 plus Exhibit “A”
Resolution No. 17R-06
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Bighorn-Desert View
Water Agency

622 S. Jemez Trail, Yucca
Valley CA 92284

760-364-2315
www.bdvwa.org

n 17R-06Exhibit “A”
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1.0 Purpose:

1.1 The purpose of this policy is to establish uniform procedures for bidding, contracting,
and the procurement of all goods and services, while receiving the best possible value
for the agency. These guidelines are not intended to address every issue, exception, or
contingency that may arise in the course of purchasing activities. The basic standard
that should always prevail is to exercise good judgment in the use and stewardship of
agency resources, including keeping within the budget authorized by the Board of
Directors. To ensure that Bighorn-Desert View Water Agency receives the best possible
value for all goods and services purchased, the Agency's General Manager will perform
all purchasing activity, the only exception being where an outside consultant prepares
bid packages.

2.0 Definitions:

2.1 “General Manager,” unless otherwise specified in this policy, shall be deemed to
include the General Manager and his/her designee.

3.0 Responsibilities

3.1 The General Manager is authorized to negotiate and execute contracts for all
operating, capital improvement and emergency purchases made in conformance with
this purchasing policy. The policy outline herein is to be adhered to by all departments
when procuring supplies, services and equipment. The General Manager will establish
written administrative procedures and update them as needed to conform to this policy
and applicable laws.

4.0 Signatory Authority
4.1 All physical checks require two (2) “wet” signatures of the Board of Directors.

4.2 Where the General Manager has determined it to be in the best interest of the
Agency, or where required by other entities, to pay invoices electronically then two “wet”
(2) signatures from the Board of Directors shall be required on the invoice or related
documentation in support of the payment. Such signature will constitute the authority
for the General Manager to execute such payments. This excludes payroll obligations
described in section 4.3 herein.

4.3 Payroll checks are executed using an electronic signature created from two (2) “wet”
signatures of the Board of Directors. All other payroll obligations shall be transacted by
the General Manager without the obligation of further approval by signature of the Board
of Directors. This includes all necessary payments related to payroll including but not

2



Page 9 of 64

Purchasing Policy | Resolution
17R-06

limited to payments for federal withholding tax, state withholding tax, pension, ancillary
benefits, and garnishments.

4.4 All disbursements, physical checks and/or electronic payments, are presented to the
Board of Directors in an agendized meeting as soon as possible following bank
reconciliation for transparency to the public-at-large.

5.0 Conflict of Interest

5.1 Agency staff and representatives shall conduct all dealings with vendors and
contractors in a professional manner. The agency shall provide equal opportunity and
demonstrate fairness, integrity and courtesy in all vendor relations.

5.2 No Agency employee or elected official shall be financially interested, directly or
indirectly, in any purchase, contract, sale, or transaction to which the Agency is a party
and which comes before said official or employee for recommendation or action. Any
purchase, contract, sale, or transaction in which any employee or official is financially
interested shall become void at the election of the Agency. No employee or elected
official shall realize any personal gain from any purchase, contract, sale, or transaction
involving the Agency. When any staff member is in doubt as to whether there exists a
conflict of interest, that employee shall consult with the General Counsel, and another
employee may be assigned to facilitate the purchase.

6.0 Local Business Preference

6.1 When feasible, local businesses within the Morongo Basin may be allowed a
preference margin where items are available from multiple sources.

7.0 Purchase Approval

7.1 Any purchase which requires expenditure in excess of $25,000 shall be approved by
the Board of Directors.

7.2 The Board of Directors is guided by the current adopted Policy for Reimbursement
of Actual and Necessary Expenses for Board Members.

8.0 Employee Travel Expenses

8.1 Employee Travel: Employees must obtain their immediate supervisor's approval for
their expenses such as seminars, travel, and mileage reimbursement. The Board of
Directors is guided by the current adopted Policy for Reimbursement of Actual and
Necessary Expenses for Board Members.
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9.0 Quotes/Proposals/Bids for Materials, Goods and Supplies

9.1 Materials, Goods and Supply Purchases <$1,000: Purchases of materials, goods
and supplies of $1,000 or less may be made by any method that serves the Agency’s
best interests.

9.2 Materials, Goods and Supply Purchases > $1,000: At least two written vendor
quotations shall be obtained on purchases of materials, goods and supplies of more
than $1,000. Award shall be made to the vendor whose quote serves the Agency’s best
interests.

9.2.1 Vehicle purchases: Vehicles should be purchased through the State's
Vehicle Procurement Program, unless they can be acquired at the same cost or
less expensively by competitive quotation bids.

9.3 Unable to Obtain Written Quotes: When written quotes cannot be obtained,
documentation will be prepared describing who, what, where, when and why written
quotation could not be obtained.

10.0 Personal/Non-Professional Services

10.0 Definition: Personal/non-professional services (electricians, pump installers,
welders, etc.) are those services that do not fall within the category of professional
services, as defined below, or public works project (>$25,000) and may include, without
limitation, general maintenance services, janitorial services, security guard services and
landscaping services not requiring a contractor’s license to perform.

10.1 Personal/Non-Professional <$25,000: At least two written vendor quotations shali
be obtained on procurements of contracts for personal/non-professional services of
$25,000 or less prior to the award of the contract. Award shall be made to the
contractor whose bid serves the Agency's best interests.

10.2 Personal/Non-Professional > $25,000: At least two written vendor quotations shall
be obtained on procurements of contracts for personal/non-professional services in
excess of $25,000 prior to purchase. An analysis of bids received and a staff
recommendation for award shall be presented to the Board of Directors for their
consideration. Award shall be made to the contractor whose bid serves the Agency’s
best interests.

10.3 Unable to Obtain Written Quotes: When written quotes cannot be obtained,
documentation will be prepared describing who, what, where, when and why written
quotation could not be obtained.
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11.0 Professional Services

11.1 Definition: Professional services means all services performed by persons in a
professional occupation, including, but not limited to, consulting and performance
services for accounting, auditing, computer hardware and software support,
engineering, architectural, planning, environmental, redevelopment, financial, economic,
personnel, social services, animal control, legal, management, cable television,
communication and other similar professional functions which may be necessary for the
operation of the Agency.

11.2 Professional Services <$25,000: A minimum of two proposals shall be obtained on
procurements of contracts for professional services prior to the award of the contract.
Award shall be made to the consultant whose proposal serves the Agency's best
interests provided that the award of a contract for any professional service specified in
Government Code section 4526 (i.e., professional architectural, landscape architectural,
engineering, environmental, land surveying, and construction management services)
shall be made on the basis of demonstrated competence and on the professional
qualifications necessary for the satisfactory performance of the services required.

11.2.2 An analysis of proposals received and a staff recommendation for award
shall be presented to the Board of Directors for their consideration for
professional services contracts in excess of $25,000.

13.0 Public Works Project
For “public works projects” exceeding $25,000 the Agency is bound by the following:

13.1 PUBLIC CONTRACT CODE - PCC

DIVISION 2. GENERAL PROVISIONS [1100 - 22355]
( Division 2 enacted by Stats. 1981, Ch. 306.)

PART 3. CONTRACTING BY LOCAL AGENCIES [20100 - 22178]
( Part 3 added by Stats. 1982, Ch. 465, Sec. 11.)

CHAPTER 1.5. Water District Acts [20930 - 21641]
( Chapter 1.5 added by Stats. 1984, Ch. 1128, Sec. 69.)

ARTICLE 124. Bighorn Mountains Water Agency [21590 - 21591]
( Article 124 added by Stats. 1984, Ch. 1128, Sec. 69. )
21590.
The provisions of this article shall apply to contracts by the Bighorn
Mountains Water Agency, as provided for in Chapter 1175 of the Statutes
of 1969.
(Added by Stats. 1984, Ch. 1128, Sec. 69.)
21591.
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(a) Any improvement or unit of work, when the cost, according to the
estimate of the engineer will exceed twenty-five thousand dollars
($25,000), shall be done by contract and shall be let to the lowest
responsible bidder or bidders as provided in this article. The Board shall
first determine whether the contract shall be let as a single unit or divided
into severable parts. The Board shall advertise for bids by three insertions
in a daily newspaper of general circulation or by two insertions in a weekly
newspaper of general circulation printed and published in the agency, if
there is a newspaper printed and published in the agency, inviting sealed
proposals for the construction or performance of the improvement or work.
The call for bids shall state whether the work shall be performed in one
unit or divided into parts. The work may be let under a single contract or
several contracts, as stated in the call. The Board shall require the
successful bidders to file with the Board good and sufficient bonds to be
approved by the Board conditioned upon the faithful performance of the
contract and upon the payment of their claims for labor and material. The
bonds shall comply with Title 3 (commencing with Section 9000) of Part 6
of Division 4 of the Civil Code. The Board may reject any and all bids and
readvertise, or by a two-thirds vote may elect to undertake work by force
account.

(b) If no proposals are received, or the estimated cost of the work does not
exceed twenty-five thousand dollars ($25,000), or the work consists of
channel protection, maintenance work, or emergency work, the Board may
have the work done by force account without advertising for bids. In case
of an emergency, if notice for bids to let contracts will not be given, the
Board shall comply with Chapter 2.5 (commencing with Section 22050).

(c) The agency may purchase in the open market without advertising for
bids, materials and supplies for use in any work, either under contract or
by force account; provided, however, that materials and supplies for use in
any new construction work or improvement, except work referred to in
subdivision (b), may not be purchased if the cost exceeds twenty-five
thousand dollars ($25,000), without advertising for bids and awarding the
contract to the lowest responsible bidder.

(Amended by Stats. 2010, Ch. 697, Sec. 100. Effective January 1, 2011.
Operative July 1, 2012, by Sec. 105 of Ch. 697.)

14.0 Prevailing Wage Requirements

14.1 Prevailing wage may be required on all public works projects, defined in CA Labor
Code section 1720, exceeding $1,000 in accordance with CA Labor Code section
1773.3. Therefore the call for bids and contract documents must include the following
information:

6
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No contractor or subcontractor may be listed on a bid proposal for a public
works project (awarded on or after April 1, 2015) unless registered with
the Department of Industrial Relations pursuant to Labor Code section
1725.5 [with limited exceptions from this requirement for bid purposes only
under Labor Code section 1771.1(a)].

No contractor or subcontractor may be awarded a contract for public work
on a public works project (awarded on or after April 1, 2015) unless
registered with the Department of Industrial Relations pursuant to Labor
Code section 1725.5.

Prevailing wage as defined by Davis-Bacon (29 Code of Federal
Regulations Section 5.2 (j) and (k)) may be required should federal funds
be secured for the construction, alteration or repair, including painting and
decorating, of public buildings or public works. Davis-Bacon also requires
specific prevailing wage clauses to be incorporated into contracts,
Subcontracts, contract termination, compliance with the Davis —Bacon Act,
disputes and certification of eligibility.

15.0 Rejection of Quotes, Bids and Proposals; Waiver of Errors

15.1 In its sole discretion, the Agency may elect to reject any or all quotes, bids and
proposals presented and may waive any errors in the same.

16.0 Inventory/Supplied/Services/Capital Asset Purchases in Accordance with the
Currently Approved Budget

16.0 Materials which are primarily stored as inventory and/or consumed as supplies are
to be considered inventory/supplies. Purchases of these items will be classified as a
signature purchase, a general purchase, a petty cash purchase or a credit card
purchase.

17.0 Types of Purchases

17.1 Signature Purchases: Restricted to “immediate need” and defined as situations
where a necessary inventory or supply item is not on hand and the time delay created
by ordering and delivery of the required item would seriously diminish productivity.
Signature purchases are limited to $500 per day or less as may be dictated by the
vendor and may be made only upon approval of the General Manager, and only where
accounts have been established for purposes such as small hardware, supplies or auto
parts. Quotes will not be required for signature purchases. Purchase orders, or other
applicable documentation, can be utilized for signature purchases. Receipts, or other
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applicable documentation, must be submitted to the General Manager in a timely
manner.

17.2 General Purchases: Those purchases made on a regular basis. General
purchases may be made by the designated employee (limited to $500 per day) or
General Manager. All general purchases require a purchase order, or other applicable
documentation.

17.3 Petty Cash Purchases: Those inventory/supplies/services which are purchased
from retailers who require cash payment. Such purchases are restricted to situations
where a necessary inventory/supply/service is an immediate need item which is
obtainable only from a vendor requiring cash payment. The General Manager may
make or approve such purchases limited to $500 daily. All such purchases must have
appropriately signed receipts.

17.4 Credit Card Purchases: Credit card purchases may be made by the General
Manager in accordance with this Purchasing Policy and resolution of the Board of
Directors authorizing their use. All receipts for credit card purchases must be forwarded
to the General Manager as soon as possible after the transaction has been completed.

17.4.1 Credit card purchases may be made by the members of the Board
of Directors in accordance with this purchasing policy and the current
adopted Policy for Reimbursement of Actual and Necessary Expenses for
Board Members. Members of the Board of Directors shall be required to
comply with all applicable laws, rules and regulations regarding
expenditures and reimbursements including, but not limited to, laws
regarding conflicts of interest and ethical requirements.

18.0 Exceptions

18.1 Emergency Exception
In the event of an emergency, excepting any public works project exceeding $25,000, if

a quorum of the Board of Directors cannot be attained, the General Manager or his/her
designee may make, without restrictions, any purchase(s) necessary to alleviate the
situation. An emergency is defined as any occurrence or situation which is posing a
real and immediate hazard to public health or safety. Any purchase of this type will be
fully disclosed at the next scheduled meeting of the Board of Directors.

18.2 Board Election

On a case by case basis, the Board of Directors may waive any and all purchasing
requirements set forth in this purchasing policy as may be necessary to serve the
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Agency'’s best interests and those of its ratepayers so as to minimize the cost to the
Agency.

19.0 Purchasing Procedures

The General Manager shall have authority to establish written management procedures
in order to implement this purchasing policy.
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Mission Springs Water District

Policy & Practice Manual

Policy No. 2025-02

Policy for Procurement, Purchasing, and Disbursement of District Funds

Rescinding Policies: 2013-01 Bidding & Contracts Procedures and 2018-15 Procurement Policy

Adopted: June 16", 2025
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SECTION 1.0 PROCUREMENT MISSION STATEMENT

The Mission Springs Water District ensures quality, integrity, and fair treatment in its procurement
process for all parties involved. It ensures that supplies and services are procured efficiently,
effectively, and at the most favorable prices available to the District while promoting competition in
contracting and assurance that MSWD purchasing actions are in full compliance with all applicable
Federal standards, State, and local laws.

SECTION 2.0 PURPOSE OF THE PROCUREMENT POLICY

The purpose of this Policy is to define the practices governing the procurement of supplies, materials,
equipment and services, including construction and capital improvements, for MSWD use and relate
the procedures used with applicable provisions of governing law and to MSWD administrative
policies. With the adoption of this Policy, the Board is empowering the General Manager and his
designated staff with the duties and responsibilities that are essential for the day-to-day operation of
the District.

SECTION 3.0 POLICY STATEMENT

California law requires all local agencies to formally adopt policies and procedures governing the
acquisition of materials, supplies, equipment and services as referenced below.

California Government Code section 54202: “Every local agency shall adopt policies and procedures,
including bidding regulations, governing purchases of supplies and equipment by the local agency.
Purchases of supplies and equipment by the local agency shall be in accordance with said duly
adopted policies and in accordance with all provisions of law governing same. No policy, procedure,
or regulation shall be adopted which is inconsistent or in conflict with statute.”

This Policy is subject to change, as it may be revised from time to time by the Board of Directors.
SECTION 4.0 DEFINITION OF TERMS
The following definitions shall apply as they relate to this Policy:
e "Addendum" shall mean any alteration, correction, or adjustment to a solicitation document
(RFP, RFQ, etc.) prior to award.

o "Approver" shall be the individual with the authority to designate appropriated funding for a
specific procurement.

¢ "Blanket Purchase Order" shall mean a contract or agreement to purchase a given quantity of
specific goods over a specified period of time, usually one year.

e "Change Order or Task Order" shall mean any modification to an existing procurement or
respective contractual document subsequent to award.

e "Consultant" shall mean a person or company that provides a Professional Service to MSWD.

e "Contract Documents" shall mean all documents that together form the terms and conditions
for procurement of goods or services from suppliers, vendors, or contactors to MSWD. This
includes, but is not limited to, the contract agreement, general and special conditions,
specifications, drawings, addenda, and any modifications issued after contract award.

2
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"Contractor" shall mean any person who submits a bid, proposal, or contract in connection with
a procurement or service. This term also includes any person who conducts business as an
agent or representative of the contractor.

"Decentralized Procurement" shall mean that purchasing authority has been delegated to
department heads and it is their responsibility to determine the specifications of goods or
services, to solicit proper bids according to bid procedures within this Policy, and to obtain
proper approvals as specified in this policy.

"Emergency" shall mean a sudden, unexpected occurrence that poses a clear and imminent
danger, requiring immediate action to prevent or mitigate the loss or impairment of life, health,
property, or essential public services. This includes natural disasters, significant infrastructure
failures, or other urgent situations that necessitate immediate procurement actions to ensure
public safety and continuity of services.

“Formal Solicitation" shall mean the issuance of a written request for formal bids, proposals, or
quotations, typically used for procurements exceeding a specified monetary threshold. This
process includes public advertisement, detailed specifications, and a formal bid opening
procedure to ensure transparency and competitiveness.

"General Manager" shall mean the executive in charge of day-to-day MSWD operations or its
authorized designee.

"Informal Solicitation" shall mean the written request for a written bid, proposal, or quotation,
generally used for procurements below a specified monetary threshold. This is a less formal
process but still requires obtaining multiple quotes to ensure fair competition and reasonable
pricing.

"Invitation for Bids" shall mean a formal process for soliciting formal bids from qualified
suppliers. Typically, it involves advertising the solicitation, a formal bid opening, and the
awarding of a contract to a responsive and responsible supplier based on price and other
specified factors.

"Offeror" shall mean a person or entity that submits an offer to MSWD to provide goods or
services.

"Operation and Maintenance" shall mean the functions to ensure continuous operations and
viability of MSWD's infrastructure.

"Piggyback Procurement" or "Cooperative Procurement" shall mean utilizing another public
agency's contract or agreement to obtain more advantageous prices and terms than can be
otherwise obtained on the open market.

"Public Works," shall have the same definition as “public project” as defined by California Public
Contract Code Section 22002, including construction, reconstruction, alteration, renovation,
improvement, demolition, and repair work involving any publicly owned, leased or operated
facility. Maintenance work is not considered a public project for purposes of this definition.

"Procurement" shall mean the purchase or otherwise compensatory securing of materials,
supplies, services, leases, and equipment, real property, or public works services.

"Professional Services" shall mean any specially trained and experienced person, firm or
corporation, providing services and advice in financial, economic, accounting, engineering,

3
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information services, technical, architectural, or other administrative/ professional matters.

e "Purchase Order Requisition" or "Requisition" shall mean a standardized form that specifies the
items/services to be obtained for approval in order to create a Purchase Order.

e "Request for Proposal" (RFP) shall mean a formal solicitation of proposals which involves a
qualification-based selection process which may include price as part of the evaluation criteria.

o “Request for Qualification” (RFQ) shall mean a formal solicitation which involves detailed vendor
background and experience providing a specific good or service.

¢ "Request for Quotation" shall mean an informal solicitation for quotes that involve only price for
a specified service or product.

¢ "Responsible" shall mean a bidder or proposer who has proper resources, technical capabilities,
and financial capacity to deliver materials or perform the work.

o "Responsive" shall mean a bidder or proposer whose bid/proposal complies in all aspects with
the Invitation for Bids or Request for Proposal by the bid opening or proposal closing date.

e "Single Source" shall mean procurement where there is a compelling reason for using only one
source, a preferred brand, like material, etc., to be procured.

e "Sole Source" shall mean procurement where only one viable source exists. This is usually due
to legal restrictions on patent rights, a proprietary process, warranty issues, original equipment,
copyrights, etc.

SECTION 5.0 PROJECT DEFINITIONS

a. Minor Project. A project or service required by the District which is estimated by the General
Manager to cost $100,000 or less, and which may be awarded and negotiated by the
General Manager, in contract or purchase order form.

b. Intermediate Project. A project or service required by the District which is estimated by the
General Manager to cost more than $100,000.01 but less than $150,000 to complete.

c. Major Project. A project or service for a capital expenditure by the District which is estimated
by the General Manager to cost $150,000 or more to complete.

d. Maintenance Work. Includes but is not limited to any of the following:

1. Routine, recurring, ongoing, systematic and/or usual work for the operation,
preservation or protection of any District-owned or operated facility, equipment or property,
for its intended purposes, including without limitation, systematic or system-wide
replacements intended to keep District systems and equipment in optimal condition and
efficiency. Such work includes, but is not limited to testing, service and replacement of
back-flow valves and lateral lines.

2. Repainting, cleaning and other property maintenance work.

3. Landscape maintenance, including mowing, watering, trimming, pruning, planting,
replacement of plants, and servicing of irrigation and sprinkler systems.
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SECTION 6.0 PROCUREMENT AUTHORITY
The General Manager or his designees are authorized to:

e Enter into contractual obligations on behalf of MSWD for the acquisition of supplies, materials,
equipment, and services necessary to support MSWD functions in accordance with this
Procurement Policy.

e Obtain full and open competition in accordance with prescribed processes in a manner that
presents the best overall value to MSWD.

¢ Provide for the uniform treatment of vendors, suppliers, and contractors.

e Prepare and recommend revisions and amendments to procurement policies and requirements
governing the purchase of materials, supplies, equipment and services and submit them
periodically to the Board for approval. Revisions to procurement rules and requirements shall
adhere to all related laws and industry standards.

e Supervise the receipt and inspection of all materials, supplies, equipment, and services
purchased to ensure conformance with specifications.

e Recommend the disposition of surplus or unused supplies, materials, equipment, and scrap
through sale or other means.

¢ Maintain necessary records for the efficient operation of procurement.

o Operate a centralized warehouse to efficiently manage commonly used supplies and materials
as required to support MSWD functions.

SECTION 7.0 DELEGATION OF PROCUREMENT AUTHORITY TO OTHERS

The General Manager, Assistant General Manager, Director of Finance, and Director of Operations
have been granted the authority and responsibility for procurement of all materials, equipment,
supplies, and services necessary to support the day-to-day operation of MSWD.

The General Manager may delegate to certain individuals the responsibility for the performance of
specific procurement activities. Only those persons so delegated are authorized to contractually
obligate MSWD to purchase materials, equipment, supplies, and services.

Other delegation may be through the authorized use of District Credit Cards, Purchase Orders, or
other written authorization. All such purchases will be made in conformity with the policies and
procedures prescribed within this manual.

SECTION 8.0 PETTY CASH DISBURSEMENT / REPLENISHMENT

This District has established a $500 Petty Cash fund to cover minor or incidental expenses, such as
office supplies or employee reimbursements under $50.

The Petty Cash Fund undergoes periodic reconciliation, and transactional receipts are documented
and recorded in the District’s Financial system.

Petty Cash transactions adhere to the approval limits set forth in the Procurement Policy. They are
limited to a nominal amount readily accessible for paying expenses too small to merit writing a check
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or using a credit card. The District’s Petty Cash Disbursement Policy in Exhibit D provides the
administrative processes associated with Petty Cash reimbursements.

SECTION 9.0 DISTRICT CREDIT CARDS

The issuance of credit cards assists the Finance Department in keeping an accurate record of
charges incurred by everyone assigned a card. This system provides management with a checks and
balance method for budgeting items such as seminars, conferences, travel, and training, plus
individual purchases of necessary District materials and supplies.

These cards are provided as a convenience to those most required to travel and conduct District
business. Please see the District Credit Card Policy in Exhibit F for specific administrative processes
associated with using District cards.

SECTION 10.0 EXCEPTIONS FROM A DECENTRALIZED PROCUREMENT

MSWD utilizes a decentralized procurement process in which the responsibility to determine
specifications of goods or services, to solicit proper bids according to bid procedures within this
Policy, and to obtain proper approvals have been delegated to department heads. MSWD’s Contracts
Analyst retains the responsibility to review and examine requisitions, bid documents, and contracts.

Except for emergencies, any purchase made outside the confines of this procurement policy will be
deemed void and of no effect and may be subject to non-payment. The individual employee
responsible for creating the unauthorized obligation may be subject to disciplinary action and/or
subject to termination.

Certain purchases are not readily adaptable to open market and formal-bidding process. These
purchases are generally for items where the competitive bid process is not applicable. Purchases that
are exempt from the procurement process are limited to the following, and authorization for these
transactions shall be in accordance with the approval limits and dollar thresholds set forth in this
Policy.

Advertising

Agency Contribution (Gov't Agencies)
Fees & Permits (Gov't Agencies) Insurance*
Leases or Purchase of Real Property*
Application Fees

Medical Services

Assessment District Expenses™
Professional Organization Memberships
Association Fees

Public Notices

Attorney & Legal Fees*

P-Card Purchase (See P-Card Policy)
Bank Charges and Fees™

Payroll Related*™

Board Expenses

Petty Cash (See Petty Cash Policy)
Bond Transactions*

Postage

Water Purchases (Imported Water)
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Claims & Refunds (Construction & Billing)

Conferences / Seminars

Court Reporting

Debt Service

Employee Reimbursements that Adhere to Policy (i.e. boots, conference travel)
Environmental Fees & Permits

Subscriptions

Travel Expenses, Lodging & Meals

Utilities™

*Potentially greater than $100,000.

For Board Approved budgeted expenditures, the General Manager or designee shall have authority
to approve individual disbursements exceeding prescribed spending limits in order to facilitate timely
payment for the categories noted above. These expenditures are subject to Board review as
requested.

SECTION 11.0 STANDARDS OF CONDUCT IN PROCUREMENT
Conflict of Interest

Employees must follow the Conflict-of-Interest Code adopted by the Board of Directors. Employees
must follow applicable laws, rules, and regulations in regard to conflicts of interest including, but not
limited to, the Political Reform Act, the prohibition against contractual conflicts of interest, and
guidelines in the California Code of Regulations regarding acceptance of gifts.

Vendor Gifts and Gratuities

The receiving of gifts and/or other symbols of appreciation may compromise the integrity of
professional relationships and can lead to inappropriate business practices.

Subject to guidelines in the California Code of Regulations, no officer, or employee, shall receive or
agree to receive, directly or indirectly, any compensation, reward, or gift from any source except from
his or her appointing authority or employer, for any action related to the conduct of MSWD's
business, except as set forth below:

Acceptance of food and refreshments of nominal value on infrequent occasions in the ordinary
course of a breakfast, luncheon, or dinner meeting or other meeting or a tour where the
arrangements are consistent with the transaction of official business.

Acceptance of transportation, meals or refreshment, in connection with attendance at widely attended
gatherings sponsored by industrial, technical or professional organizations; or in connection with
attendance at public ceremonies or similar activities financed by non-governmental sources where
the officer's or employee's participation on behalf of MSWD is the result of an invitation addressed to
him or her in his or her official capacity, and the transportation, meals or refreshment accepted is
related to, and is in keeping with, his or her official participation.

Purchase of items or entry fees at advantageous rates where such rates are offered to MSWD
personnel as a class, such as discounts provided to government employees.

Acceptance of unsolicited advertising or promotional material, such as pens, pencils, note pads,
calendars, or other items of nominal value, not exceeding $50.
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Acceptance of incidental transportation from a private organization provided it is furnished in
connection with the performance of the officer's or employee's official duties and is of a type
customarily provided by the private organization.

Acceptance of commendations, certificates, or plaques for outstanding individual service or work on
MSWD projects.

A qift or gratuity, the receipt of which is prohibited under this section, shall be returned to the donor
within 30 calendar days. If return is not possible, the gift or gratuity shall be turned over to a public or
charitable institution within 30 calendar days without being claimed as a charitable deduction and any
other requirements for disposition of such gifts.

Personal Purchases from Suppliers, Vendors, or Contractors

Employees of MSWD or their immediate relatives are NOT to utilize the employee's position with
MSWD to solicit or utilize discounts, promotions, or other concessions from MSWD suppliers,
vendors, or contractors to purchase supplies, equipment, tools, etc. Employees of MSWD or their
immediate relatives are permitted to utilize discounts, promotions, etc. offered to the general public
by MSWD suppliers, vendors, or contractors.

Contracts with MSWD Employees or Organizations Owned by Them

Employees shall not knowingly award a contract, agreement, or purchase order to an MSWD
employee or to a business or other organization owned or substantially owned or controlled by one or
more MSWD employees. This Policy is intended to avoid any conflict of interest that might arise
between the employees' interests and their MSWD duties and to avoid the appearance of favoritism
or preferential treatment by MSWD toward its employees.

The Board or the General Manager may authorize an exception to this Policy only if there is a most
compelling reason to do so, such as when MSWD's needs cannot reasonably be otherwise met.

Ethical Procurement Practices

It is the Policy of MSWD to maintain good working relationships with its vendors and suppliers, as
well as the community at large. Every employee has the ability to influence the opinions of others
through daily interaction with the business community. In personal contacts with vendors and
suppliers, employees shall represent the best interests of MSWD by conducting business in a fair,
equitable, and ethical manner.

MSWD subscribes to the following Principles and Standards of Ethical Supply Management Conduct:

1. Avoid the intent and appearance of unethical or compromising practice in relationships, actions,
and communications.

2. Avoid any personal business or professional activity that would create a conflict between
personal interests and the interests of MSWD.

3. Avoid soliciting or accepting money, loans, credits, or preferential discounts and the acceptance
of gifts, entertainment, favors, or services from present or potential suppliers that might
influence, or appear to influence, supply management decisions.

4. Handle confidential or proprietary information with due care and proper consideration of ethical
and legal ramifications and governmental regulations.
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5. Conduct supply management activities in accordance with state, national, and international
laws, customs, and practices, MSWD policies, and these ethical principles and standards of
conduct.

6. Develop and maintain professional competence.
SECTION 12.0 AUTHORIZATION TABLES

The Procurement Authorization and Check Signing Authorization Tables are set forth in Exhibits A
and B, which are incorporated herein by reference.

In the absence of the designated approver for a given request, authorization will be obtained from
his/her designee or the next highest authority in accordance with the Procurement Authorization
Table in Exhibit A.

The Procurement Authorization Table shall also apply to all Capital Improvement Projects. All capital
procurements that exceed the General Manager's authorization level must be approved by the Board
of Directors.

For multiple-year agreements, procurement authorization shall be determined by the maximum total
dollar value that may be awarded over the duration of the contract, including any option years. If
provided for in the original agreement, the District may negotiate a reasonable price revision based
on escalation during the option years, if any. Yearly renewals, if required (and noted in the original
Board Action Item), may then be authorized by the General Manager or its designee, regardless of
the dollar amount.

Example 1: A multiple-year agreement, including optional years, for goods is estimated at $105,000
in the first year. This would require Board authorization for the first year of the contract and all option
years. The execution of optional years would be approved by the General Manager provided the
terms and conditions of the original agreement remain unchanged and the option years were noted in
the original Board Action Item.

Example 2: A five-year agreement for services estimated at $39,000 each year. Although each year
is individually under the General Manager's authorization, the total cost of the five-year procurement
exceeds $100,000 and must be approved by the Board of Directors.

SECTION 13.0 GENERAL PROCUREMENT POLICIES

All purchases, agreements, services, leases, and/or contracts for materials, supplies, equipment, and
other MSWD property shall be made in accordance with this Policy.

This Policy applies to all procurement and disbursement actions of MSWD, except where the
application of such conflicts with funding requirements, such as Federal grants. In addition, this Policy
will be applied in coordination with all other District policies including but not limited to:

e Procurement practices shall comply with laws, regulations and guidelines of the State of
California and the provisions of grant or funding agreements, if applicable.

¢ Any employee impacting any procurement action outside of the procedures established within
this Policy and without Board authorization to do so, may be subject to disciplinary action and/or
termination.

e Splitting or separating of material, supply, service, lease, and equipment orders or projects for
9
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the expressed purpose of evading the requirements of this Policy is strictly prohibited.

e Contract administration methods shall be maintained to ensure that goods and services
received by MSWD meet the terms and conditions of the contract.

o Authority related to all capital projects will follow the dollar thresholds set forth in this
Procurement Policy.

e Operation and Maintenance services performed by outside contractors and large equipment
purchases require Board approval if the total cost is above the General Manager's approval
authority.

¢ Any amendment to any purchase order or contract that will increase MSWD's adopted annual
budget will require Board approval.

Examples:

A new project has been identified that requires a design services consultant. MSWD solicits
proposals and awards the contract to a consultant for $55,000. The contract does not require Board
approval because it is below the $100,000 authorization limit. This contract would require the General
Manager's signature.

In addition, it is determined that project management services are required. MSWD solicits proposals
and awards the contract to a project management services firm for $45,000 for the same project, but
a different consulting firm. This contract would require the General Manager's signature.

It is determined by staff that MSWD requires geotechnical tests for this project. MSWD receives three
informal quotes and awards the contract to a new vendor for $20,000. This contract would require the
General Manager's signature.

Although the total expenditure for this project is $120,000, none of these contracts would require
Board approval because they are separate transactions, each managed by MSWD personnel, and
within the General Manager's approval authority.

SECTION 14.0 COMPETITION

All procurements for materials, supplies, equipment, services, and construction shall employ
competitive bidding whenever practicable. Detailed records of all competitive bidding processes,
including the rationale for selecting the winning bid, must be maintained and made publicly
accessible within five business days of issuance or award. All procurements over $50,000 will adhere
to the formal RFP/Bid process.

The General Manager may grant exceptions up to his/her signing authority to the competitive process
for emergency conditions, supply limitation, or other circumstances with justification for such a waiver
such as single and sole source authorization. For the purposes of Public Contract Code section 3400,
the General Manager has been authorized by the Board to make Single/Sole Source findings and
sign the Single/Sole Source Justification Form for procurement of any dollar amount notwithstanding
his/her authority.
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COMPETITIVE BIDDING TABLE

$0 - $5,000 One Informal Quote
$5,000.01 - $50,000 [Three Informal Quotes
$50,000.01+ Formal Solicitation Process

Exceptions
Exceptions to the competitive requirements are:
1. Emergency procurement as defined herein.
2. Sole or single source procurement as defined herein.

3. Time constraints or other circumstances where the General Manager has determined it is in the
best interest of MSWD.

4. "Cooperative" or "Piggyback" purchases or leases, when it is in MSWD's best interest to utilize
the contracts of other governmental agencies or non-profit governmental entities.

5. When the General Manager has determined that a negotiation with a vendor or supplier is in
the best interest of MSWD.

6. Professional Services.
Pre-bid Conference

A pre-bid conference may be used, generally in a complex procurement, as a means of briefing
prospective bidders and explaining complicated specifications and requirements to them as early as
possible after the invitation has been issued and before the bids are opened. It shall never be used
as a substitute for amending a defective or ambiguous invitation.

Addendum of Invitation for Bids

If it becomes necessary to make changes in quantity, specifications, delivery schedules, opening
dates, etc., or to correct a defective or ambiguous invitation, such changes shall be accomplished by
an addendum to the Invitation for Bids. The fact that a change was mentioned at a pre-bid
conference does not relieve the necessity for issuing an addendum. If an addendum is required that
materially changes the solicitation, it must be sent a minimum of 72 hours before the time for bid
opening, to everyone to whom invitations have been furnished and shall be displayed on MSWD's
electronic bid system.

Before issuing a material addendum, the period of time remaining until the bid opening and the need
to extend this period shall be considered. If less than 72 hours remain before the bid opening, the
time of bid opening shall be extended to allow bidders at least 72 hours to review the addendum and
submit or resubmit bids. Such an extension must be confirmed in the addendum.

Any information concerning an Invitation for Bids shall be furnished promptly to all prospective
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bidders as an addendum to the invitation if such information is necessary for bidders to submit bids.
Cancellation of Invitation Before Opening

The cancelation of an Invitation for Bids usually involves a loss of time, effort, and money spent by
MSWD and bidders. Invitations should not be canceled unless cancelation is in the public or MSWD's
best interest.

Example 1: Where there is no longer a requirement for the supplies or services.

Example 2: Where addenda to the Invitation for Bids would be of such magnitude that a new
invitation is desirable.

When an Invitation for Bids is canceled, a general notice of cancelation shall be posted electronically
to the MSWD bid system.

Release of Procurement Information

The District will use the following when releasing procurement information:

1. Before solicitation. Information concerning a proposed procurement shall not be released
outside MSWD before solicitation except for long-range acquisition estimates in the annual
budget.

2. After solicitation. Discussions with prospective bidders regarding a solicitation shall be
conducted and technical or other information shall be transmitted only by the Contracts Analyst
or by others specifically authorized. Such personnel shall not furnish any information to a
prospective bidder that alone or together with other information may afford an advantage over
others.

3. During negotiations. Information contained in proposals shall not be released until negotiations
have been completed and a recommendation is forwarded to the Board or other approving
authority. Such information shall be transmitted only by the Contracts Analyst or by others
specifically authorized.

4. Confidential information. If any information in a bid or proposal is claimed to be confidential by
the bidder or proposer, and such information is clearly identified in the bid or proposal as
confidential, along with a statement of the basis of the claim, then a copy of any Public Records
Act request or other request for disclosure of the information will be sent to the bidder or
proposer. At its sole cost and expense, the bidder or proposer may seek, within the required
timeframe for disclosure, to enjoin the production of the information it claims to be confidential.
The bidder or proposer must defend, indemnify and hold harmless MSWD for any costs
associated with withholding the information.

Modification or Withdrawal of Bids

Bids may be modified or withdrawn if notice is received no later than the time set for opening of bids.
If the withdrawal of an electronically transmitted bid is necessary, the withdrawal must be made by
the bidder or its authorized representative through MSWD's electronic bid system. If withdrawn prior
to the time set for the bid opening, the data received shall not be evaluated.

Any bid, modification, or withdrawal of a bid received at the MSWD office after the exact time
12
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specified for receipt of bids is "late" and will not be considered.
Award of Bids

Award of competitive bids shall be made to the lowest responsible and responsive bidder. Notice of
Award will be sent by the Contracts Analyst to the successful bidder either by mail, email, or
electronic bid system.

Unsuccessful bidders will be notified through electronic correspondence or public posting on the
MSWD electronic bid system.

Rejection of Bids

Any bid that fails to conform to the essential requirements of the Invitation for Bids shall be rejected.
Any bid that does not conform to the applicable specifications shall be rejected unless the invitation
authorized the submission of alternate bids, and the supplies offered as alternates meet the
requirements specified in the invitation.

Any bid that fails to conform to the delivery schedule or permissible alternates stated in the invitation
shall be rejected.

A bid shall be rejected when the bidder imposes conditions that would modify the requirements of the
invitation or limit the bidder's liability to MSWD. For example, bids shall be rejected in which the
bidder:
o Fails to state a price or indicates that the price shall be the "price in effect at time of delivery".
e Limits rights of MSWD under any contract clause.
Any bid may be rejected if MSWD determines that it is unreasonable as to price. Unreasonableness
of price includes not only the total price of the bid, but the prices for individual line items as well. Any

bid may be rejected if the prices for any items are materially unbalanced.

When a bid guarantee is required and a bidder fails to furnish the guarantee in accordance with the
requirements of the Invitation for Bids, the bid shall be rejected.

A bid shall be rejected if the bidder is found not responsible. Prior to finding a bidder not responsible,
MSWD shall notify the bidder of any evidence reflecting upon the bidder's responsibility, afford the
bidder an opportunity to rebut such adverse evidence, and permit the bidder to present evidence of
qualification.

Contractor Qualifications

Purchases shall be made from, and contracts shall be awarded to, responsible contractors only. A
prospective contractor must affirmatively demonstrate its responsibility, including, when necessary,
the responsibility of its proposed subcontractors.

MSWD reserves the right to evaluate the qualifications of contractors submitting bids or proposals
and to determine if the lowest offer is in the best interest of MSWD.

To be determined responsible, a prospective contractor must:
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1. Have adequate financial resources to perform the contract, or the ability to obtain them.

2. Be able to comply with the required or proposed delivery or performance schedule, taking into
consideration all existing commercial and governmental business commitments.

3. Have a satisfactory performance record. A prospective contractor shall not be determined
responsible or non-responsible solely on the basis of a lack of relevant performance history.

4. Have a satisfactory record of integrity and business ethics.

5. Have the necessary organization, experience, accounting and operational controls, and
technical skills, or the ability to obtain them.

6. Have demonstrated the attribute of trustworthiness as well as quality, fithess, capacity, and
experience to satisfactorily perform the contract.

All contractors shall possess all applicable licenses required by local, County and State and
appropriate insurance set forth in this Policy, and all licenses must remain active for the duration of
the contract period.

MSWD may at its discretion prequalify contractors through a uniform, unbiased prequalification
process and may limit bids or proposals it receives to the prequalified contractors.

Notice to Bidders of Rejection of All Bids

MSWD expressly reserves the right to reject any or all bids. When it is determined necessary or
prudent, or otherwise in the best interest of MSWD to reject all bids, MSWD shall notify each bidder
electronically that all bids have been rejected.

Minor Informalities or Irregularities in Bids

A minor informality or irregularity is one that is merely a matter of form and not of substance. It also
pertains to some immaterial defect in a bid or variation of a bid from the exact requirements of the
invitation that can be corrected or waived without being prejudicial to other bidders. The defect or
variation is immaterial when there is no effect on price, quantity, quality, or delivery. MSWD may give
the bidder an opportunity to cure any immaterial deviation and waive the deficiency or reject the bid,
at MSWD's discretion.

Mistakes on Bids
After the opening of bids, MSWD shall examine the low bid for mistakes. In cases of apparent
mistakes and in cases where MSWD has reason to believe that a mistake may have been made, the
District may request the bidder verify the bid, calling attention to the suspected mistake.
The bid may be withdrawn if the bidder can establish to the satisfaction of MSWD that a mistake was
made, and:

e The bidder gave MSWD written notice within (5) working days after the opening of bids of the

mistake, specifying in the notice in detail how the mistake occurred, and;

¢ The mistake made the bid materially different than the bidder intended it to be, and;
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¢ The mistake was made in filling out the bid and not due to error in judgment or to carelessness
in inspecting the contract documents.

MSWD may accept the withdrawal of a bid if it is deemed in the best interest of MSWD.

A bidder who claims a mistake or is otherwise relieved of its bid is prohibited from participating in
further bidding or participation on the project on which the mistake was claimed or its bid withdrawn.

Equal Low Bids

When two or more low bids are equal in all respects, the award shall be made by a drawing of names
or flipping of a coin between those bidders. If time permits, the bidders involved shall be given an
opportunity to attend the drawing. The drawing shall be witnessed by at least three people.

Award of Contracts

MSWD shall make a contract award by written or electronic notice as specified in the bid documents.
Award shall not be made until all required approvals have been obtained.

If less than three bids have been received, MSWD will examine the situation to ascertain the reasons
for the small number of responses. Awards may be made notwithstanding the limited number of bids.
If appropriate, corrective action will be taken to increase competition in future solicitations for the
same or similar items.

Awards shall be made by mailing, electronic communication, or otherwise furnishing a properly
executed award document to the successful bidder.

When a notice of intent to the award is issued, it shall be followed as soon as possible by the formal
award.

When more than one award results from any single Invitation for Bids, separate award documents
shall be executed.

All provisions of the Invitation for Bids shall be clearly and accurately set forth (either expressly or by
reference) in the award document.

Formal Solicitations

Solicitation includes tax, delivery, and all other costs associated with the procurement.

Formal and advertised competitive solicitations are required for goods, services, and non-capital
construction estimated to cost greater than $50,000; or at the discretion of the General Manager or
his or her designee.

Whenever possible and practical, solicitations shall provide a minimum of fourteen (14) calendar days
for response.

Advertising means any form of advertisement designed to reach a reasonable and sufficient amount
of prospective bidders or offerors, whether by newspaper, Internet, or other means.

Informal Solicitations

Solicitation thresholds include tax, delivery, and all other costs associated with the procurement. All
solicitations in this section shall be documented. Three competitive documented responses shall be
solicited for procurements estimated to cost more than $50,000.
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Contract Signatures

Only the General Manager or its authorized designee shall sign contracts on behalf of MSWD.
Electronic Commerce

MSWD may accept electronic signatures and records in connection with MSWD procurements.
Procurement Records

Procurement records must maintain complete transactional history. MSWD staff shall establish files
containing the records of all contractual actions in accordance with MSWD's Record Retention Policy
and established procedures. The documentation in the files shall be sufficient to constitute a
complete history of the transaction.

Emergency Purchases

The General Manager, or its designee, is authorized to approve procurements in an emergency.

Bid Security

MSWD shall determine whether bid security is necessary for a solicitation. Bid security may be in the
form of (a) cash, (b) cashier's/certified check made payable to MSWD, or (c) a bid bond.

Insurance Requirements

MSWD shall determine the type and amount of insurance necessary for each solicitation (see Section
15).

Outside Funding Sources

In the event that a procurement for materials, supplies, equipment, services, or construction is
subject to funding from a Federal, State, or local funding source, the procurement shall comply with
the provisions of the Grant.

SECTION 15.0 EMERGENCY PROCUREMENT PROCEDURES

In the event of an Emergency, MSWD, pursuant to a four- fifths vote of the Board, may repair or
replace a public facility, take any directly related and immediate action required by that Emergency,
and procure the necessary equipment, services, and supplies for those purposes, without following
the purchasing procedures prescribed by this Policy.

General Manager Authority

The Board has authorized the General Manager, or its designee, to approve Emergency
procurements and take any action set forth in this Section.

If the Emergency procurement exceeds the General Manager's approval authority, the General
Manager, or its designee, in conjunction with the Department requesting a declaration of an
Emergency, shall report to the Board, at its next meeting the reasons justifying why the Emergency
did not permit a delay resulting from complying with purchasing requirements and why the action was
necessary to respond to the Emergency.

16



Page 32 of 64

Before MSWD takes any action, it shall make a finding, based on substantial evidence set forth in the
minutes of its meeting, that the Emergency would not permit a delay resulting from complying with
purchasing requirements, and that the action was necessary to respond to the Emergency.

Board Ratification

If the Board orders any action specified in this Section, the Board shall review the Emergency action
at its next regularly scheduled meeting and at every regularly scheduled meeting thereafter until the
action is terminated to determine, by a four-fifths vote, whether there is a need to continue the action.

If the General Manager, or its designee, orders any action specified in this Section, the Board shall
initially review the Emergency action not later than seven days after the action, or at its next regularly
scheduled meeting if that meeting will occur not later than fourteen days after the action, and at least
at every regularly scheduled meeting thereafter until the action is terminated, to determine, by a four-
fifths vote, whether there is a need to continue the action, unless the General Manager, or its
designee, has already terminated that action prior to the Board's review.

The Board shall terminate the action at the earliest possible date that conditions warrant so that the
remainder of the Emergency action may be completed by giving notice for bids to let contracts.

Federally Declared Emergencies; Procurement and Contracting Requirements.

In the event of an emergency declared by the President of the United States, MSWD must comply
with Federal procurement standards as a condition of receiving public assistance funding from the
Federal Emergency Management Agency (FEMA) for contract costs for eligible work. FEMA funding
is governed by Title 2 of the Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards.

Federal Emergency Procurement Procedures

Micro-Purchases

Purchases within the micro-purchase threshold (e.g., currently set at purchases of $3,000 or less but
periodically adjusted for inflation) may be awarded without soliciting competitive quotations if MSWD
considers the price to be reasonable.

To the extent practicable, MSWD must distribute micro- purchases equitably among qualified
suppliers.

Small Purchases
Purchases within the simplified acquisition threshold (e.g., currently set at purchases of $250,000 or
less) shall not be required to be formally bid.

Price quotations must be received from no less than three (3) sources.

Formal, Sealed Bidding

Formal, sealed bidding is required for purchases greater than the simplified acquisition threshold,
which is currently set at $250,000, or as may be adjusted by the Federal Acquisition Regulation,
pursuant to 48 CFR § 2.101.

MSWD must publicly advertise the Invitation for Bids and publicly open all bids at the time and place
prescribed in the invitation.
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Any contracts awarded pursuant to this procedure shall be to the lowest responsible bidder
submitting a responsive bid and shall be for a firm fixed price.

Solicitation of Competitive Proposals
When the nature of a procurement does not lend itself to formal, sealed bidding (e.g., professional
services), MSWD may solicit competitive proposals.

A request for proposals (RFP) must be publicly advertised, and MSWD must solicit proposals from an
adequate number of sources. The RFP must identify all evaluation factors and their relative
importance; however, the numerical or percentage ratings or weights need not be disclosed.

Any contract awarded based on the competitive proposal procurement process cannot be based
exclusively on price or price-related factors.

If a contract is awarded, it shall be to the responsible firm whose proposal is most advantageous to
MSWD ("best value"), with price and other factors considered.

Federal Emergency Noncompetitive Procurements
Contracts maybe procured through a noncompetitive proposal only when:
e The item is only available from a single source;

e The public exigency or emergency for the requirement will not permit a delay resulting from
competitive solicitation;

o MSWD authorizes noncompetitive proposals, as otherwise permitted by the Procurement
Policy; or

e Competition is deemed inadequate after the solicitation of a number of sources.

¢ Federal Emergency Contracting with Small and Minority Firms, Women's Business Enterprises,
and Labor Area Surplus Firms

o MSWD must conduct all necessary affirmative steps to ensure the use
of minority businesses, women's business enterprises, veteran owned businesses, or labor
surplus area firms when possible, as set forth at 2 CFR § 200.321.

Federal Emergency Cost or Price Analysis

MSWD shall perform a cost or price analysis in connection with every procurement action, including
contract modifications, in excess of the simplified acquisition threshold. While the method and degree
of analysis depend on the facts surrounding the particular procurement situation, MSWD must, at a
minimum, make independent estimates before receiving bids or proposals.

MSWD shall negotiate profit as a separate element of the price for each contract in which there is no
price competition and in all cases where a cost analysis is performed as required by 2 CFR §
200.323(b).

Federal Emergency Payment Procedures
Contracts entered into pursuant to this Section shall utilize only fixed-price, cost-reimbursement, or,
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to a limited extent, time and materials payment methods.

Time and Materials (T&M) Contracts

T&M contracts should be used rarely, and the use of T&M contracts should be limited to a reasonable
time period (e.g., no more than 70 hours) based on circumstances during which MSWD cannot define
a clear scope of work.

MSWD shall only enter into a time and materials contract if all of the following apply:

¢ No other contract was suitable; and
e The contract has a guaranteed maximum price that the contractor exceeds at its own risk; and

¢ MSWD provides a high degree of oversight to obtain reasonable assurance that the contractor
is using efficient methods and effective cost controls.

MSWD must define the scope of work as soon as possible to enable procurement of a more
acceptable type of contract (i.e., non-T&M).

Separate Invoicing

All purchases made during a proclaimed Emergency shall require separate invoicing from routine
(i.e., non- emergency related) purchases. All invoices shall state the goods, services, or equipment
provided and shall specify where the goods or services were delivered. All invoices shall specify the
location(s) where the goods or services were used, if possible. Any invoice which fails to properly
identify the emergency nature of the purchase and provide details as to the date(s) and location(s),
as appropriate, shall not be paid until such errors are corrected by the vendor and re-submitted in
correct form.

Auditing of Invoices for Debris Removal

All invoices for debris clearance and removal shall be audited prior to payment to the vendor.
Vendors shall be notified of this requirement prior to the award of any contract for debris clearance
and/or removal. Audits shall be in accordance with procedures for debris removal monitoring
specified in FEMA's Publication 325, Debris Management Guide.

SECTION 16.0 PROTESTS

Any protest relating to the form or content of a solicitation must be submitted in writing and received
by MSWD no later than 5:00 p.m. on the third business day following the bid opening or proposal
submission date.

The protest must be made in writing (letter, e-mail, or facsimile) and must contain the following
information:

¢ Name, address, and phone number of the protestor.
¢ The title and solicitation number of the solicitation being protested.

o A detailed statement citing the provisions being protested, including the reason(s) for the
protest.
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o Late protests shall not be considered.

o If the protest is timely and complies with all of the above requirements, MSWD shall review the
protest and all relevant information. MSWD will provide a written response to the protestor.

Any contractor who submits a bid or proposal without making a protest shall be deemed to have
waived any objection to the form or content of the solicitation.

Protest After Solicitation Opening

Submitted bids or proposals will be made available for review in a timely manner, upon written
request of any Contractor.

Contractors wishing to file a protest must comply with all protest requirements. Specifically, the
protest must:

¢ Be made in writing (letter, email, or facsimile) to, and received by MSWD no later than 5:00 p.m.
on the third business day following the bid opening or proposal submission date.

o Clearly identify the alleged irregularity or other basis for the protest.
o Specify, in detail, the factual and legal grounds for the protest.
¢ Include all relevant, supporting documentation with the protest at time of filing.
If the protest does not meet all of these requirements, MSWD may reject it without further review.

If the protest is timely and complies with all the above requirements, MSWD shall review the protest,
any response to the protest received from the challenged contractor, and all relevant information.

MSWD will provide a written response to the protestor.

Exclusive Remedy

The procedure and time limits set forth in this section are mandatory and are the sole and exclusive
remedy in the event of a protest. Failure to comply with these procedures shall constitute a failure to
exhaust administrative remedies and a waiver of any right to further pursue the protest, including
filing a Government Code Claim or legal proceedings.

Protests of Procurement Actions

The protesting party shall only communicate with the contact listed in the solicitation while the protest
is pending.

SECTION 17.0 INSURANCE AND BONDS

Unless authorized by MSWD, Certificates of Insurance and Endorsement forms are required for all
quotes, bids, RFPs, RFQs, and Contracts awarded by MSWD.

MSWD, in coordination with JPIA and Counsel determines the minimum insurance requirements for

work performed by contractors. The determination is based on project specific risk factors and
MSWD's liability exposure. MSWD requires insurance in all instances in which contractors:
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Repair, install, service, maintain, or construct MSWD property or facilities.
Provide certain consulting services.
Haul waste or other items from MSWD property or facilities.

MSWD staff shall not authorize work/services before the contractor's insurance certificate and
endorsement forms have been reviewed and conform to MSWD requirements. Under no
circumstance should a Purchase Order, agreement, or contract be issued or executed before
the appropriate Certificates of Insurance and Endorsement forms are on file and satisfactory to
MSWD.

Contractors are required to maintain all requisite insurance for the duration required by the
Contract and must ensure that current, satisfactory Certificates of Insurance and Endorsement
forms are on file with MSWND. Failure to furnish such evidence may be considered contractor
default.

The Contracts Analyst is responsible for obtaining all required Certificates of Insurance and
Endorsement forms.

Insurance Requirements

The minimum insurance policy and endorsement requirements are:

Commercial General Liability. Insurance written on a per occurrence basis with limits not less
than $2,000,000 per claim and $4,000,000 annual aggregate, for bodily injury and property
damage including coverage for contractual liability, personal injury, independent contractors,
property in the Vendor's care, or control, ongoing and products and completed operations.

Commercial Automobile Liability. Insurance written on a per accident/occurrence basis with a
single limit of liability in the amount of $1,000,000 for bodily injury and property damage. Said
Policy shall include coverage for any auto, owned, non- owned, leased and hired cars.

Workers' Compensation. Insurance policy as required by the Labor Code or legally self-insured
pursuant to Labor Code section 3700 et seq. along with employer's liability limits of $1,000,000.

MSWD reserves the right to reduce or waive the minimum insurance requirements for professional
services when no work will be done on MSWD premises. Such waivers require General Manager
approval.

Each of the vendor’s insurance policies shall contain the following:

A provision or endorsement that the insurer names MSWD, its officers, directors, members,
partners, employees, agents, consultants, and subcontractors as additional insured's (except
Workers' Compensation and Professional Liability).

Along with the vendor waiving its right to subrogation, a provision or endorsement whereby the
insurer waives all rights of subrogation against MSWD, its representatives, officers, directors,
members, partners, employees, agents, consultants, and subcontractors (except Professional
Liability).

Vendor is required to provide notice of cancellation or material coverage change to MSWD
within ten (10) days of receipt, along with an endorsement from the insurer providing that written
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notice shall be given to MSWD at least thirty (30) days prior to termination, cancellation, or
reduction of coverage in the Policy.

A provision or endorsement that such insurance is primary and non-contributory with respect to
the interests of the additional insureds and that any other insurance maintained by the additional
insureds is excess and not contributing insurance with the insurance required.

A provision or endorsement with a "cross liability" or "severability of interest" clause.

These specific insurance requirements are mandated should the work involve any of the
following activities:

Professional Liability: (Also known as Errors & Omission) Insurance appropriates to the
Consultant profession, with limits no less than $1,000,000 per occurrence or claim, and
$2,000,000 policy aggregate.

Contractor’s Pollution Liability: If required, Pollution Liability will be included in the bid
specifications. For applicable large projects with project involves environmental hazards,
MSWD requires limits no less than $5,000,000 per occurrence or claim, and $10,000,000 policy
aggregate. If pollution liability is needed for a smaller project, MSWD requires $1,000,000 per
occurrence.

Cyber Liability Insurance (Technology Professional Liability — Errors and Omissions): Limits not
less than $2,000,000 per occurrence or claim, and $2,000,000 aggregate or the full per
occurrence limits of the policies available, whichever is greater. Coverage shall be sufficiently
broad to respond to the duties and obligations as is undertaken by the vendor. This includes,
but is not limited to, claims involving infringement of intellectual property, infringement of
copyright, trademark, trade dress, invasion of privacy violations, information theft, damage to
or destruction of electronic information, release of private information, alteration of electronic
information, extortion and network security. The policy shall provide coverage for breach
response costs as well as regulatory fines and penalties as well as credit monitoring expenses
with limits sufficient to respond to these obligations.

Excess/Umbrella Liability Policy may be provided to insure the total limits required for
Commercial General Liability and Automobile Liability and must apply to all primary coverage
afforded, including but not limited to general liability, owned and non-owned automobiles,
leased and hired cars.

Payment and Performance Bonds

Payment Bonds are required by law on all public works projects in excess of $25,000. MSWD shall
determine whether payment and/or performance bonds are required.

SECTION 18.0 PROFESSIONAL/CONTRACT SERVICES/LARGE PURCHASES

Except as required by this Section, practical and possible competitive proposals will be solicited from
more than one service provider.

In accordance with Section 13, at least one informal quote must be obtained for procurements of
$5,000 or less, and at least three informal quotes must be obtained for procurements of $5,001 to
$50,000. All procurements over $50,000 must adhere to the formal RFP/bid process.

Pursuant to Government Code section 4526, when MSWD seeks to procure professional services of
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architectural, landscape architectural, engineering, environmental, land surveying, or construction
management firms, selection shall be on the basis of demonstrated competence and qualifications for
the types of services to be performed and at a fair and reasonable price.

Professional services are defined as any specially trained and experienced person, firm, or
corporation specializing in financial, economic, accounting, engineering, technical, legal,
architectural, or other specialized disciplines (aka consulting services). Technical and maintenance
services (e.g., janitorial services, landscape maintenance, etc.) differ from professional services in
that they involve limited discretionary judgment and are primarily manual in nature. For example:

e The use of a designer to do layout work for a magazine is considered professional service. The
printing of the magazine is not.

Contract Services

Contracts that are not professional in nature such as technical and maintenance services (e.g.,
janitorial services, landscape maintenance, etc.) may be procured utilizing standard bidding
requirements or qualification-based selection pursuant to a Request for Proposal in accordance with
this Policy whenever practicable.

Large Purchases (Non-Inventory)

Large purchases of non-inventory goods, materials, and equipment over $50,000 shall be procured
utilizing standard bidding requirements and applicable Contract Documents set forth in this Policy
whenever practicable.

Authority Levels

All professional and contract services and large purchases shall be governed by the Procurement
Authorization Table set forth in Exhibit A of this Policy.

Agreement Templates

MSWD has developed template contract documents for Professional Services, Maintenance
Services, and Capital Projects. The templates have been reviewed and approved by MSWD counsel
and should not be modified without the approval of counsel.

SECTION 19.0 PUBLIC WORKS

Contracts for Public Works projects shall comply with all requirements for Public Works contracts
under State law, including rules for:

e Listing subcontractors.

e Posting payment bonds equal to no less than 100 percent of the total contract amount (for all Public
Works contracts over $25,000).

e Paying prevailing wages (for all contracts for Public Works exceeding $1,000), or as otherwise
required by law.

Public Work Project Retention Bonds

The District requires performance bonds for all Public Works Contracts equal to no less than 100
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percent of the total contract amount. Public Works Contracts let by an Invitation to Bid will be
awarded to the lowest responsive, responsible bidder as allowed by State law and the District’s
standard Public Works contract documents.

The Contractor will be required to furnish with the contract a Contract Performance Bond in the
amount of one hundred percent (100%) of the aggregate amount of the bid, and a Payment Bond in
the amount of one hundred percent (100%) of the aggregate amount of the Bid. The Contractor will
also furnish certificates of insurance evidencing all insurance coverage as required by the
specifications. Contractor may, upon written request, and at its sole expense after the Board of
Director's approval, deposit securities referenced in Government Code Section 16430, or bank or
savings and loan certificates of deposit, as authorized by Public Code Section 22300 in lieu of
retention monies withheld to ensure performance.

Public Work Prevailing Wage Requirements

All workers employed on public works projects must be paid the prevailing wage determined by the
Director of the Department of Industrial Relations, according to the type of work and location of the
project pursuant to the provisions of Section 1773 of the Labor Code of the State of California.

Copies are available to any interested party upon request. Further, a copy shall be posted at each job
site during the course of construction.

SECTION 20.0 MULTIPLE YEAR CONTRACTING

Multiple year contracting may be used to acquire goods or services required for continuity of
operations and uninterrupted support at the sole option of MSWD. Funds for option years may not be
obligated until the option year(s) are exercised. These contracts may be procured by competitive
bidding or negotiation in compliance with this Policy. The total performance period of a multiple-year
contract shall not exceed five (5) years unless authorized by the Board or General Manager. The
option years available in a multiple-year contract do not obligate MSWD beyond the initial award
period.

Option Year Contract Requirements

The bid/solicitation package shall state the base contract period and the number of option years
available to be exercised.

MSWD shall provide notice of its intent to exercise an option year so as to provide the contractor
adequate lead time to ensure continuous performance.

MSWD at its sole discretion may exercise a portion of an option year if it is deemed in the best
interest of MSWD.

If the base contract duration exceeds one year, funds will typically be encumbered for the first year
only. Should funds not be budgeted in subsequent years, MSWD retains the right to terminate the
contract in accordance with the contract terms.

Exercise of Option Years

When the contract provides for economic price adjustment and the contractor requests a revision of
the price, MSWD will evaluate the effect of the adjustment on prices under the option year before the
option year is exercised.

MSWD may exercise options only after determining that:
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Funds have been budgeted.
The vendor's requested economic price adjustment is reasonable and justified.

The exercise of the option is the most advantageous method of fulfiling MSWD's needs, price,
and other factors considered.

MSWD will not employ option years if:

The vendor's requested economic price adjustment is unreasonable in light of current economic
indicators.

Market prices or competition for the supplies or services involved have changed.

MSWD requirements have changed since the original contract was awarded, unless it is
deemed that continuing with the contract is in the best interest of MSWD.

It is not in the best interest of MSWD.

SECTION 21.0 CHANGE ORDERS/TASK ORDERS

MSWD may issue change orders/task orders as required to complete the original scope of work or
procurement as necessary to meet MSWD's needs ("Change Orders"). The following guidelines
apply to Change Orders in accordance with MSWD's Procurement Authorization Table:

1.

Under no circumstances shall an individual approve changes to a contract in excess of that
individual's procurement authority established in the Procurement Authorization Table (see
Exhibit A).

The monetary value of a Change Order should be evaluated to determine proper execution
authority. If the monetary value of a Change Order exceeds an Approver's procurement
authority, it must be approved by an Approver with a higher authority level in accordance with
Exhibit A. For example:

Example 1: MSWD solicits bids for a new construction project. The lowest responsive,
responsible bid for this construction project is $250,000. Awarding this contract requires Board
approval because it is over the $100,000 approval limits of the General Manager. As part of
the Board approval, $30,000 in contingency is approved.

Staff later negotiates a $23,000 change order with the contractor. This change order could be
signed by a Director, Assistant General Manager or General Manager because it is within
their authority level and within the approved contingency amount.

Staff later negotiates another change order with the contractor in the amount of $10,000 and
would seek Board approval because the cumulative amount of the change orders exceeds the
previously approved contingency.

Staff determined that they need to retain a construction management firm on the same
project. After receiving three informal quotes, it seeks to award a contract in the amount of
$24,000. Since the Board has already approved this project with a contingency that has been
expended, and no unused project funds are available, this contract could not be considered a
separate transaction and would require Board approval.
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Example 2: A new project has been identified that requires a design services consultant.
MSWD solicits proposals and awards the contract to a consultant for $35,000 for design
services. This contract requires a Director, Assistant General Manager or General Manager's
signature.

MSWD then executes a task order for $24,000 for additional design services on the same
project and by the same consultant. This order could be carried out by the General Manager
because the combined total of both actions is still under the General Manager’s procurement
authority.

MSWD then desires to execute another task order for $45,000 for a separate issue related to
the same initial project and by the same consultant. The second task order would have to be
approved by the Board because the original contract value, plus the task orders, now exceed
the $100,000 authority level of the General Manager.

Example 3: MSWD requires the help of a consultant for a potential project. A task order is
issued to a previously awarded on-call engineering firm in the amount of $60,000. This task
order requires the General Manager's signature.

MSWD then requires the help of the same consultant but for a different project. A task order
for $50,000 is awarded requiring Board approval because the cumulative amount for this
vendor is over the General Manager's authority.

Change Orders that affect the scope, terms, or duration of a contract, but do not affect the agreement
price, will be authorized by the original approval authority. See examples below.

Example 1: A change to the contract term of a $60,000 agreement extending it from one year
to two years with no increase to the approved funds. This would require General Manager
authorization, and the appropriate funds must be re-budgeted to the new fiscal year.

Example 2: A change to the contract term of a $125,000 agreement extending it from one
year to two years with no increase to the approved funds. This would require Board
authorization because the Board approved the original agreement. The appropriate funds
must be re-budgeted to the new fiscal year.

Any Change Order that requires a budget amendment that increases the adopted fiscal year budget,
regardless of dollar amount, must be approved by the Board.
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EXHIBIT A
MISSION SPRINGS WATER DISTRICT
PROCUREMENT & CREDIT CARD AUTHORIZATION TABLE

Dollar Amount Employee/ | Manager Director/AGM | General | Board
Supervisor Manager

Up to $5,000 X

Up to $10,000 X

Up to $50,000 X

Up to $100,000 X

$100,000.01 + X

*Note: The Employee/Supervisor category may include any employee whose specific job function
relates to the procurement of goods or services. This includes District Credit Cards checked out for
specific travel or administrative purposes. The spending limits of Employees/Supervisors are not
automatic and must be justified and approved in writing by the Department Manager or General
Manager.
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EXHIBIT B
MISSION SPRINGS WATER DISTRICT
CHECK SIGNING AUTHORITY TABLE

Dollar Amount Director/AGM General Board
Manager

Up to $75,000 X

Up to $500,000 X

$500,000.01 + X X

*Note: The authority to sign checks on behalf of MSWD is extended to include electronic or written
approval for any digital transfers or wire transactions. This policy ensures that all financial
transactions, whether conducted via traditional checks or through electronic means, are subject to the
same level of oversight and authorization as designated in the chart above. For purposes of this
authority, “Board” refers to the Board President, or Vice President in his or her absence. Approvals
can be in the form of a digital signature or in writing.
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EXHIBIT C
MISSION SPRINGS WATER DISTRICT
SINGLE/SOLE SOURCE JUSTIFICATION FORM

When a request is made for a non-competitive purchase and the specifications limit the bidding to
one source, service, and/or brand or trade name, due to emergency or source limitations the
requesting Department may complete the following. This form shall be authorized by the requesting

Department's Director and approved by the General Manager or its designee. Please note, this form
will be digitized in the future.

Type of request (pick one)  Single Source Sole Source
Employee Making Request: Title:
Approved Budget Amount: Job Number (if applicable):
Item/Service: Vendor/Brand Name:

[l Is this an emergency purchase, as outlined in Section 15 of the Policy for Procurement,
Purchasing, and Disbursement of District Funds Policy? Please note: In the event of Emergency,

contracts may be awarded by the General Manager in the event the Board may not be immediately
convened.

[] If this is not an emergency purchase, please complete the following:

1. The requested product or service has unique design and/or performance specifications or
quality requirements that have not been found in similar products or services. Identify unique
features or services and why they are required (not merely preferred):

2. Have you contacted other suppliers or vendors to evaluate items/services with similar features
and capabilities? If so, please list below. If not, explain why.
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3. Does the requested product or service lower associated costs due to the reduced of training or
the use of staff expertise? If so, please explain:

4. If the goods or services are available from any other manufacturers or designated service
representatives describe the unique qualifications, rights, licenses, etc. this vendor possesses
and the distinctive service to be provided:

5. For goods only: If the requested product is an integral repair part or accessory compatible with
existing equipment, please list the existing equipment and manufacturer and model numbers:

Please attach all quotes, proposals or related documentation.

| am aware that this justification form is only valid for one year from the date it is signed by the
General Manager. | am aware of the MSWD policy for competitive purchasing and certify that the
above information is accurate to the best of my knowledge.

Requestor Name: Signature: Date:

Requestor Supervisor:

Requestor Director/Department Manager:
(required)

General Manager:
(required)

30



Page 46 of 64

EXHIBIT D
MISSION SPRINGS WATER DISTRICT
PETTY CASH DISBURSEMENT POLICY 2025-03

Rescinding Policy No. 2010-3

Adopted: June 16%", 2025

Policy Summary

Policy Statement

This Policy aims to outline provisions for the disbursement and replenishment of the petty cash fund,
ensuring that all petty cash-related functions are properly executed, documented, and reported.

Administrative Guidelines
1. The petty cash fund is established at $500.

2. The Accounting Manager is the custodian of the fund. In the custodian's absence, the Front
Office Manager/Senior Customer Service Representative acts as custodian.

a. It is the fund custodian's responsibility to determine when the fund requires cash
replenishment.

b. To obtain replenishment of the fund, the custodian will prepare a Check Request form.
c. Attached to the Check Request form will be a list of the paid-out receipts with the
appropriate account numbers to which the Accounting Department will charge the
expenditure.
Cash Disbursement/ Reimbursement
Upon request, the custodian will disburse funds in advance to employees for District expenditures.
Employees must sign a notice of receipt at the time cash is disbursed and return any remaining
change and a receipt to the custodian, at which time an adjustment to the notice of receipt will be
made.
Any cash expense of $50 or less will be reimbursed from the fund. Cash expenditures over $50
should be submitted on an Expense Report to the Accounting Department and will be reimbursed to
the employee within 10 business days following approval of the Report.

An employee requesting reimbursement for a cash expenditure must submit a receipt, approved by a
supervisor and coded with the appropriate account number, at the time of reimbursement.
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EXHIBIT E
MISSION SPRINGS WATER DISTRICT
PAPER/HAND DELIVERED CHECK REQUEST POLICY 2025-04

Adopted: June 16", 2025

Policy Summary

Policy Statement

Requisitions are used to initiate payment for services or goods that do not require a purchase order,
fall under a contract, or cannot be processed using an MSWD Credit Card or Petty Cash
Reimbursement. Paper/ Hand Delivered Check Requests should be made under the requirements
set forth in the MSWD Procurement Policy and related Accounts Payable policies. The Request for
Paper / Hand Delivered Check Request Policy only dictates the manner in which a payment is made
and not the authority of its issuance.

Administrative Guidelines

After all appropriate approvals and verifications have been obtained, checks are prepared by the
MSWD Payment Processing vendor and sent directly to vendors electronically or by regular mail. The
Request for Paper/Hand Delivered Check process makes hard copy paper checks available for staff
distribution. To be eligible for distribution all the following conditions must apply:

1. The Request for Paper/Hand Delivered Check has the appropriate name and signature for both
the form preparer and the payment approver.

2. Department Manager/Director reviews and signs based on their signing authority.

3. Payee's Vendor Number must be provided in the Paper/Hand Delivered Check Request Form.
Preparers should use the ERP or Laserfiche system to look up existing vendor numbers or
initiate a new vendor set-up using the New Vendor Form located in the Laserfiche Forms
Repository. Please note this requires a complete and signed W9 form.

Digital copies of the MSWD Request for Check Form are available on the District's internal intranet
and Laserfiche Form repository. Preparers should allow up to 10 business days for payment
processing procedures.

EXHIBIT F
MISSION SPRINGS WATER DISTRICT
District Credit Cards Policy 2025-05

32



Page 48 of 64

Rescinding Policy No. 2011-1

Adopted: June 16%", 2025

Policy Summary

Background
This Policy supersedes Policy 2011-1. It will be referenced in conjunction with the Procurement and
Distribution of District Funds Policy.

Purpose

The issuance of credit cards provides management with a checks and balance method for budgeting
items such as seminars, conferences, travel and training, and individual purchases of necessary
District materials and supplies that do not meet the normal procurement process.

Procedure

All cards assigned to specific employees are held and maintained by those individuals, with oversight
by the General Manager and his designee, who is hereby referred to as the District Credit Card
Secretary.

Cards not issued to personnel on a standing basis may be signed out by the District Credit Card
Secretary to employees on an "as needed" basis for travel or administrative purchases. These cards
will be returned to the District Credit Card Secretary immediately after completing the assignment or
travel.

The District Credit Card Secretary shall keep the credit cards in a secure place. Lost or stolen cards
shall be immediately reported to the card issuer and the District Credit Card Secretary. Unauthorized
charges shall be reported to the District Credit Card Secretary, who, in turn, shall make appropriate
notification.

Provisions

Limitation of Policy: No provision of this Policy shall (a) limit the applicability of any legal authority
requiring competitive bidding or (b) allow any MSWD cardholder to use a District credit card in a
manner that creates a conflict of interest.

Public Resource, No Privacy in Use: An MSWD credit card is a public resource owned by MSWD. No
cardholder shall have any expectation of privacy in documents relating to using an MSWD credit
card.

Violation of Policy: Within the discretion of MSWD and other lawful authorities, a MSWD cardholder’s
violation of this Policy shall be subject to employee disciplinary action up to and including termination
and to criminal, civil, or administrative liability. Each cardholder using an MSWD credit card shall be
accountable per this Policy for any violation of the same that said cardholder knew or reasonably
should have known would arise from a particular action, omission, or purchase.

Authorized Cardholders Only: Only employees or Board members serving in an official capacity may
receive or use an MSWD credit card.

Card limits: No cardholder shall use a credit card to pay costs and expenses exceeding their signing
authority or the amount approved on their Travel or Credit Card Pre-Approval Forms accessible in the
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District’'s Laserfiche Forms Repository. See the

District Business Only: Cardholders shall only use an MSWD credit card in order to accomplish tasks
and fulfill responsibilities related to District business. “District business” means activity exclusively
limited to the course and scope of a cardholder’s official duties on behalf of MSWD.

No Personal Purpose: No MSWD cardholder shall use an MSWD credit card for any personal
purpose. “Personal purpose” means any activity, the primary purpose of which is personal enjoyment,
private gain or advantage, or any endeavor not related to District business. Using an MSWD credit
card for a personal purpose shall not be excused because of intent or action to reimburse MSWD
after such use. Furthermore, except as otherwise required by law, MSWD shall deem personal
purpose to include even the incidental and minimal use of an MSWD credit card.

Suspected Abuse: Every MSWD employee is encouraged to report to his/her direct supervisor any
reasonable belief that another employee has engaged in conduct representing a violation of this
Policy. In the event that an employee reasonably believes that the General Manager has violated this
Policy, that employee is encouraged to report the conduct in question to the President of the Board of
Directors.

Prohibited Purchases: The MSWD credit card shall not be used to purchase, make payment for, or
otherwise acquire any item as listed in Resolution 2024-03 or any other item prohibited by an MSWD
department’s restrictions.

Violation of Policy: Within the discretion of MSWD and other lawful authorities, an employee's
violation of this Policy, shall subject an employee to personnel/disciplinary action up to and including
termination, and also to criminal, civil or administrative liability. Each employee using an MSWD credit
card shall be accountable per this Policy for any violation of same that said employee knew or
reasonably should have known would arise from a particular action, omission or purchase.

Card limits: No MSWD employee shall use a credit card to pay costs and expenses in an amount
exceeding their assigned authority or pre-approved travel amount.

Administration of District Credit Cards: Expense reports, including credit card transactions, must be
filed as outlined in MSWD's Resolution 2024-03, Expense Reimbursement and Use of Public
Resources.

Each employee assigned a credit card must sign a Cardholder Acknowledgement and Responsibility
Form. Every credit card purchase shall be supported by a credit card receipt. Credit card accounts
are to be maintained in a manner that facilitates a clear audit trail.

Departments will not split purchases to circumvent a cardholder's purchase limits. As published in the
Procurement and Credit Card Authorization Table, cardholders will not split transactions to avoid
competitive bidding or purchasing authority limits.

EXHIBIT G
MISSION SPRINGS WATER DISTRICT
Consultant/Vendor Invoice Processing 2025-06
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Rescinding Policy No. 2009-1

Adopted: June 16%", 2025

Policy Summary

Background

This Policy supersedes Policy 2009-01. It will be referenced in conjunction with the Procurement and
Distribution of District Funds Policy.

Purpose

Department supervisory staff are authorized to obligate the District for necessary costs and expenses
required to fulfill the goals of the adopted budgets (OPERATIONS & MAINTENANCE and CAPITAL
EXPENDITURES) authorized by the Board of Directors.

During the fiscal year, certain costs and expenses may arise due to unforeseen events that are not
specifically identified in the budgets. Examples of this would be "reimbursable jobs - including pass
thru costs" and components of capital projects that are not specifically identified in the CAPITAL
EXPENDITURES budget.

Procedure

The Director of Finance will create and cause to be distributed or made available for distribution the
necessary reports to assist in the control of costs and expenses consistent with the budgets adopted
by the Board of Directors and/or subsequent authorizations by the General Manager.

The Accounting Department is not charged with ascertaining the appropriateness of any particular
vendor invoice. The Accounting Department is charged with prompt payment of any vendor invoice
that has been signed-off on by responsible employee(s) after the invoice has been processed
according to the following internal control procedures.

1. As requisitions are generally prepared after the goods or services have been delivered, the
requisition will be prepared only after verification of receipt of the goods or services by the
approving employee.

2. Receipt of goods or services shall be verified by the employee who witnessed or had direct
oversight of the actual performance of the work and/or who is most familiar with the delivery of
the goods or services, by signature on the invoice by line item after verification of vendor
employee hours applied and goods received.

3. The vendor invoice will be reviewed by the department supervisor, approved for payment by
signature and date, and forwarded to Accounts Payable along with supporting documentation
for labor hours, shipping documents, receiving documents etc.

4. Accounts payable will process the above items for payment matching invoice to requisition and
create a purchase order to become part of the voucher file.

5. An edit listing of accounts payable will be presented to the Director of Finance, Director of
Operations, Assistant General Manager, General Manager and Board of Directors, in
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accordance with Exhibit B - The check signing authority table .

6. Once approved, checks will be created by the District’s payment Processing Vendor and sent
directly to the payee based on the address provided on the vendor W9; unless, a Check
Request Form has been submitted and approved prior to issuance. Checks can be hand
delivered or mailed by employees only if a Check Request Form is completed and approved at
the time of submission.

All consultant invoices must be submitted to Accounts Payable in a timely manner upon receipt, with
the appropriate documentation to substantiate the charge(s).

EXHIBIT H
MISSION SPRINGS WATER DISTRICT
Capitalization Policy 2025-07

Adopted: June 16%", 2025
36



Page 52 of 64

Policy Summary

Background

The Mission Springs Water District (MSWD) is committed to maintaining accurate and consistent
financial records. This Capitalization Policy establishes guidelines for capitalizing assets to ensure
compliance with accounting standards and to provide a clear framework for asset management. The
policy applies to all departments within MSWD and covers all tangible and intangible assets acquired

by the district.

Purpose

The purpose of this Capitalization Policy is to establish clear criteria for capitalizing assets, and to
ensure consistency in their recording and reporting. It also provides guidelines for the management
and disposal of capital assets to enhance transparency and accountability in the District’s financial
practices.

Procedure
The following procedures outline the steps for capitalizing assets within MSWD:

Acquisition:
o All asset acquisitions must be documented with appropriate purchase orders, invoices,
and receipts.
o The Finance Department will review all acquisitions to determine if they meet the
capitalization criteria.

Recording:

o Capital assets will be recorded at their historical cost, which includes the purchase
price and any costs necessary to prepare the asset for its intended use (e.g.,
installation, delivery, and legal fees).

o Donated assets will be recorded at their fair market value at the time of donation.

Depreciation:
o Capital assets will be depreciated over their estimated useful lives using the straight-
line method.
o Land is not subject to depreciation.

Impairment:
o The Finance Department will review capital assets annually for any indicators of
impairment. If an asset is deemed impaired, the carrying amount will be adjusted
accordingly.

Disposal:
o When a capital asset is disposed of, the Finance Department will remove the asset
from the accounting records and recognize any gain or loss on disposal.

Provisions
The following provisions detail the capitalization thresholds and specific guidelines for different asset
categories:

1.

Vehicles:
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e Capitalization Threshold: $25,000
o Description: Includes all motor vehicles such as cars, trucks, and specialized utility
vehicles used for district operations.
2. Land:
e Capitalization Threshold: $100,000
o Description: Includes all land purchases, land improvements, and easements.
3. Buildings:
e Capitalization Threshold: $150,000
o Description: Includes all structures such as office buildings, treatment plants, and storage
facilities.
4. Infrastructure:
e Capitalization Threshold: $50,000
o Description: Includes water and sewer lines, pumping stations, reservoirs, and other
infrastructure assets.
5. Equipment:
e Capitalization Threshold: $10,000
o Description: Includes machinery, tools, and other equipment used in district operations.
6. Software:
e Capitalization Threshold: $20,000
o Description: Includes software purchases and significant upgrades to existing software
systems.

Responsibilities
o Department Heads: Responsible for ensuring that all asset acquisitions are properly
documented and submitted to the Finance Department.
¢ Finance Department: Responsible for reviewing acquisitions, recording capital assets,
calculating depreciation, and maintaining accurate asset records.

Review and Revision

This policy will be reviewed regularly by the Finance Department and updated as necessary to
ensure compliance with accounting standards and district needs.
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RESOLUTION 25-05

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
TWENTYNINE PALMS WATER DISTRICT ADOPTING A
REVISED PURCHASING AUTHORITY POLICY

WHEREAS, the Board previously adopted Resolution 16-05 which established a
purchasing authority policy which sets forth the authority and restriction on the procurement of
goods, services, and public works projects by the District; and

WHEREAS, whereas the Board previously adopted Resolution 16-14 to update and revise
the District’s purchasing authority policy.

WHEREAS, it is in the best interest of the District that it increase certain limits,
restrictions, and procedures in the purchasing authority policy for the general manager to approve
contracts for $75,000 or less

WHEREAS, Chapter 4.25 of the Twenty-nine Palm Water District Code titled
“Purchasing Policies and Procedures” is amended by way of this Resolution.

NOW, THEREFORE, the Board of Directors does hereby Resolve and Order as follows:

L. Adoption of Purchasing Authority Policy. The Board of Directors does hereby
revise its policy of authority, limits, restrictions, and procedures regarding the purchase of goods,
services and public works projects by the District as set forth in that certain Purchasing Authority
Policy ("Policy") attached hereto as Exhibit A" and incorporated herein by this reference.

2. Purchases Subject to Budgetary Amounts and Authorization. The authority, limits,
restrictions and procedures set forth in said Policy shall be subject to any and all applicable annual
budgetary amounts and other authorizations as may be imposed by the Board from time to time.

3. Policy Shall Be Controlling Over Previous Policies. As of the effective date of this
Resolution, the Policy shall be deemed to be controlling over, and shall otherwise supersede, the
policy adopted as part of the District’s Water Code section 4.25.020, by way of Resolution 16-14
and any and all other previous purchasing authority policies that may conflict with, or be contrary
to, the Policy.

4. Severability. If any provision in this Resolution or Policy, or the application thereof
to any person or circumstances, is for any reason held invalid, the validity of the remainder of this
Resolution and Policy, or the application of such provisions to other persons or circumstances shall
not be affected thereby. The Board hereby declares that it would have passed this Resolution and
Policy and each provision thereof, irrespective of the fact that one or more sections, subsections,
sentences, clauses or phrases or the application thereof to any person or circumstance be held
invalid.

23707.00000\43744314.1
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5. Effective Date. This Resolution shall become effective upon the date of adoption
as set forth herein.

6. Incorporation of Recitals. The Recitals set forth above are incorporated herein and
made an operative part of this Resolution.

PASSED, APPROVED AND ADOPTED this 28" day of May, 2025 by the following vote:

Ayes: Directors Arthur, Bowden, Leazer, Woods, and Coghill

Noes: None

Abstain: None

Absent: None y

Bob Coghill,

Attest:

Matthew Shragge, Boarﬁfm

Twentynine Palms Water District

23707.00000\43744314.1
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EXHIBIT "A"

TWENTYNINE PALMS WATER DISTRICT LIMITS OF PURCHASING AUTHORITY

101. PURCHASE APPROVAL

a. Any purchase, whether operating, maintenance or capital, which requires
an expenditure of $75,000 or less may be approved by the General
Manager, or his/her designee. Unless otherwise specified in this Policy,
the term "General Manager" shall be deemed to include the General
Manager and his/her designee.

b. Except for purchases described in subsection 101(b)(i) herein, any
purchase which requires an expenditure in excess of $75,000 shall be
approved by the Board of Directors.

(i) The General Manager shall have the authority to make purchases
of consumable inventory/supplies, as said materials are described in
Section 103, even if such a purchase is in excess of $75,000. The
authority of the . General Manager to make such purchases shall be
subject to applicable budgetary authorizations and restrictions. Such
consumable inventory/supplies shall include, for example and not by
way of limitation, chemicals, media, and other supplies and
substances which are utilized in water treatment and operation of the
District's facilities.

102. QUOTES/PROPOSALS/BIDS

a. Materials, Goods, and Supplies.

23707.00000:3744314.1

Purchases of materials, goods and supplies of $1,000 or less may be
made by any method that serves the District's best interests.

Whenever practical, a minimum of three quotes shall be obtained on
purchases of materials, goods and supplies of more than $1,000 and
less than or equal to $75,000 prior to purchase. Award shall be made
to the vendor whose quote serves the District's best interests.

A minimum of three quotes shall be obtained on purchases of materials,
goods and supplies in excess of $75,000 prior to purchase. Award shall
be made to the vendor whose quote serves the District's best interests.

. Except as otherwise authorized herein, an analysis of quotes received

and a staff recommendation for award shall be presented to the Board
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of Directors for their consideration for contracts for the purchase of
materials, goods and supplies in excess of $75,000.

b. Personal/Non-Professional Services. Personal/non-professional services
are those services that do not fall within the category of professional
services, as defined below, or public works project and may include,
without limitation, general maintenance services, janitorial services,
security guard services and landscaping services.

i. Whenever practical, a minimum of three bids shall be obtained on
procurements of contracts for personal/non-professional services of
$75,000 or less prior to the award of the contract. Award shall be made
to the contractor whose bid serves the District's best interests.

ii. A minimum of three bids shall be obtained on procurements of contracts
for personal/non-professional services in excess of $75,000 prior to
purchase. Award shall be made to the contractor whose bid serves the
District's best interests. An analysis of bids received and a staff
recommendation for award shall be presented to the Board of Directors
for their consideration.

ii. An analysis of bids received and a staff recommendation for award shall
be presented to the Board of Directors for their consideration for
personal/non-professional services contracts in excess of $75,000.

C. Professional Services. Professional services means all services
performed by persons in a professional occupation, including, but not limited
to, consulting and performance services for accounting, auditing, computer
hardware and software support, engineering, architectural, planning,
environmental, redevelopment, financial, economic, personnel, social
services, animal control, legal, management, cable television,
communication and other similar professional functions which may be
necessary for the operation of the city.

i. Whenever practical, a minimum of three proposals shall be obtained on
procurements of contracts for professional services of $50,000 or less
prior to the award of the contract. Award shall be made to the consultant
whose proposal serves the District's best interests provided that the
award of a contract for any professional service specified in Government
Code section 4526 (i.e., professional architectural, landscape
architectural, engineering, environmental, land surveying, and
construction management services) shall be made on the basis of
demonstrated competence and on the professional qualifications
necessary for the satisfactory performance of the services required.

23707.00000:43744314.1
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A minimum of three proposals shall be obtained on procurements of
contracts for professional services in excess of $50,000 prior to the
award of the contract. Award shall be made to the consultant whose
proposal serves the District's best interests provided that the award of a
contract for any professional service specified in Government Code
section 4526 (i.e., professional architectural, landscape architectural,
engineering, environmental, land surveying, and construction
management services) shall be made on the basis of demonstrated
competence and on the professional qualifications necessary for the
satisfactory performance of the services required.

iii. An analysis of proposals received and a staff recommendation for award

shall be presented to the Board of Directors for their consideration for
professional services contracts in excess of $50,000.

d. Public Works Project. Public works project means construction,

reconstruction, erection, alteration, renovation, improvement, demolition,
and repair work involving any publicly owned, leased, or operated facility.
Public works project shall also mean painting or repainting (except touch
up painting which shall constitute a maintenance service) any publicly
owned, leased, or operated facility.

23707.0000043744314.1

Whenever practical, a minimum of three bids shall be obtained on
procurements of public works contracts of $75,000 or less prior to award
of the contract. In the event the General Manager elects to award a
contract to the contractor who did not submit the lowest bid, the General
Manager shall develop and keep on file a written explanation of the
reason(s) that the General Manager has determined, in his/her
reasonable discretion, that the contract award from said vendor is in the
best interests of the District.

ii. A minimum of three bids shall be obtained on procurements of public

works contracts in excess of $75,000 but less than or equal to
$1,000,000. If contract award is made to a contractor who did not submit
the lowest responsive bid, the Board shall make a finding, in the form
of a brief written statement at the time of Board approval, which sets
forth the Board's determination, in its reasonable discretion, that the
contract award to the contractor who did not submit the lowest
responsive bid is in the best interests of the District.

Any public works contract of $1,000,000 or more shall be subject to
formal competitive bidding. Formal competitive bidding shall require
publication of a notice inviting bids in a newspaper of general circulation
at least ten calendar days prior to the date set for opening of bids. If
contract award is made to a contractor who did not submit the lowest
responsive bid, the Board shall make a finding, in the form of a brief
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written statement at the time of Board approval, which sets forth the
Board's determination, in its reasonable discretion, that the contract
award to the contractor who did not submit the lowest responsive bid is
in the best interests of the District.

iv. An analysis of bids received and a staff recommendation for award shall
be presented to the Board of Directors for their consideration for public
works contracts in excess of $75,000.

e. Rejection of Quotes. Bids and Proposals: Waiver of Errors. In its sole
discretion, the District may elect to reject any or all quotes, bids and
proposals presented and may waive any errors in the same.

103. INVENTORY/SUPPLIED/SERVICES/CAPITAL ASSET PURCHASES IN
ACCORDANCE WITH THE CURRENTLY APPROVED BUDGET

a. Materials which are primarily stored as inventory and/or consumed as
supplies are to be considered inventory/supplies. Purchases of these items
will be classified as a signature purchase, a general purchase, a petty cash
purchase or a credit card purchase.

104. TYPES OF PURCHASES

a. Signature Purchases: Restricted to "immediate need" and defined as
situations where a necessary inventory or supply item is not on hand and
the time delay created by ordering and delivery of the required item would
seriously diminish productivity. Signature purchases are limited to $300 per
day and may be made only upon approval of the Department Manager, or
other duly authorized individual, and only where accounts have been
established for purposes such as small hardware, supplies or auto parts.
Quotes will not be required for signature purchases. Purchase orders, or
other applicable documentation, will be required for signature purchases.
Receipts, or other applicable documentation, must be submitted to the
Finance Department in a timely manner.

b. General Purchases: Those purchases made on a regular basis. General
purchases may be made by the designated Purchasing Agent, or other duly
authorized individual (limited to $500 per day), a Department Manager, or
other duly authorized individual (limited to $5,000 per day) and the General
Manager. All general purchases require a purchase order, or other
applicable documentation.

C. Petty Cash Purchases: Those inventory/supplies/services which are
purchased from retailers who require cash payment. Such purchases are
restricted to situations where a necessary inventory/supply/service is an
immediate need item which is obtainable only from a vendor requiring cash
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payment. The General Manager and Operations Superintendent, or other
duly authorized individual, may make or approve such purchases limited to
$100 daily; the designated Purchasing Agent, or other duly authorized
individual, may make or approve such purchase limited to $50 daily. All such
purchases must have appropriately signed receipts. No purchase orders will
be required for petty cash purchases.

d. Credit Card Purchases: Credit card purchases, limited to $5,000 per day,
may be made by the General Manager. Members of the Board of Directors
are limited to credit card purchases for travel or travel-related expenses
while in the performance of District duties or in attendance at District-
related training or seminars. All receipts must be returned to the General
Manager within three working days of return to the District. Purchase
orders may be required for credit card purchases. Notwithstanding the
foregoing, members of the Board of Directors shall be required to comply
with all applicable laws, rules and regulations regarding expenditures and
reimbursements including, but not limited to, laws regarding conflicts of
interest and ethical requirements.

105. EXCEPTIONS

a. Emergency Exception. In the event of an emergency, if a quorum of the
Board of Directors cannot be attained, the General Manager or his/her
designee may make, without restrictions, any purchase(s) necessary to
alleviate the situation. An emergency is defined as any occurrence or
situation which is posing a real and immediate hazard to public health or
safety. Any purchase of this type will be fully disclosed at the next scheduled
meeting of the Board of Directors.

b. Board Election. The Board of Directors may waive any and all purchasing
requirements set forth in this purchasing policy as may be necessary to
serve the District's best interests.

106. PURCHASING PROCEDURES
a. The General Manager shall have authority to establish written management
procedures in order to implement this purchasing policy.
PURCHASING PROCEDURES
IMPLEMENTATION OF RESOLUTION 16-05

1. Purchase orders will be prepared electronically.

2. A completed purchase order shall be presented to the designated
purchasing agent, or duly authorized individual.
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3. The purchase order shall include the appropriate account number for job,
equipment and/or accounts payable distribution.

4. The purchasing agent, or duly authorized individual, will complete the
necessary purchase order with detailed ordering information and pricing.

5. It is the responsibility of the purchasing agent, or duly authorized
individual, to verify that the completed purchase order has been approved by
an authorized signer per the District's Purchasing Policy.

6. The purchasing agent will maintain files containing the matched original
of the purchase order along with quotes and any other information relevant to
the purchase.

7. Upon receipt of merchandise the person so designated shall verify items
and quantities enter the appropriate inventory numbers, initial the shipping
documentation and forward all paperwork to the purchasing agent, or duly
authorized individual.

8. Upon verification of shipment, the purchasing agent, or duly authorized
individual will attach shipping documentation to the purchase order and submit
to accounts payable in a timely manner.

9. All invoices presented to accounts payable for payment shall be
accompanied by a purchase order as prescribed in the District's Purchasing
Policy except for utility bills and purchases governed by contract and will not be
paid until paperwork is complete.

23707.00000\43744314.1
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BIGHORN-DESERT VIEW WATER AGENCY

Our Mission - “To provide a high quality supply of water and reliable service to all
customers at a fair and reasonable rate.”

Finance/Public Relations/Education and Personnel

Standing Committee Regular Meeting Minutes
Committee Members: President Miller-Boyer & Director McKenzie

BOARD MEETING OFFICE May 19, 2026
1720 N. CHEROKEE TR. Time —4:00 P.M.
LANDERS, CALIFORNIA 92285

CALL TO ORDER - Chair Miller-Boyer called the meeting to order at 4:02 p.m.

PLEDGE OF ALLEGIANCE - Chair Miller-Boyer led the pledge.

ROLL CALL

Committee members present: JoMarie McKenzie
Rodney Miller-Boyer

Staff members present: Jennifer Cusack

Marina West
Members of the public present: Two (2).

APPROVAL OF AGENDA
MSC! -motion to approve the agenda McKenzie/Miller-Boyer, motion carried.

PUBLIC COMMENT
No public present.

1. EMPLOYEE HANDBOOK UPDATE
Committee reviewed the Employee Handbook and provided input prior to going to the Board
for approval.

Jennifer Cusack went through the Employee Handbook page by page going over the tracked
changes explaining most are a result of a legal review. Also noting changes to the office
schedule, removing specific office hours and noting she would like to proposed going back to
4/10 work schedule. Director McKenzie asked if there is enough work for a ten-hour day.
Jennifer Cusack explained there is efficiency not having to mobilize 5 days and the longer days
have the same amount of work and allow more time for the tasks to be done before the day
ends. There is sufficient work and plenty to do, it is a matter of staying on top of the work

MSC' — Motion made, seconded and carried.

May 19, 2026 FPREP Committee Regular Meeting Minutes
Approved July 21, 2026
Page 1 of 2
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and planning the days. Also, it is important to attract and retain talent in the industry. Other
neighboring water districts have a 4/10 schedule and employees see it as a benefit.

Director McKenzie asked about the Conflict-of-Interest Code, which Marina noted is due for
review in August or September this year. At that time the attorney looks at job descriptions
and responsibilities and any position that makes decisions or has influence on decisions
typically has some level of reporting. It is not necessarily in the handbook as it is a stand-
alone policy as it is determined by State statute.

Director McKenzie asked about what is determined to be part-time versus full-time. Jennifer
Cusack will make sure it is clearly defined in the Handbook. Director McKenzie also asked
about the standby minimum four hours and the rule on overtime and taxes. Director
McKenzie asked that vehicles be added to the property listed on page 59 of 104 item h and
access to district property to include agency owned vehicles. Same item on page 64 of 104
Article 6 referencing the same.

Marina West suggested a change to page 66 of 104 in 6.4 third paragraph last sentence about
the reporting area, should say designated area, instead of the back of the building.

Director McKenzie asked about legal sick time requirements and holidays. Jennifer Cusack
said staff will review that to make sure we are compliant. Director McKenzie asked about jury
duty and days paid. Marina explained as a public agency, jury duty days are paid.

A revised draft will go to the whole board for review and consideration at a future meeting.

2. SOCIAL MEDIA POLICY
The committee reviewed the Social Media Policy draft. Jennifer Cusack explained the purpose
is to add some limited social media, while providing a policy managing the social media sites
to limit commenting and making sure purpose and goal of the social media engagement is
clear one-way communication tool to get information out to customers. This is a draft and a
final version will be brought back to the entire board for consideration.

Jennifer Cusack added a social media section will be added to the employee handbook to
address employee behavior on personal social media pages related to impact on Bighorn-
Desert View Water Agency, including anti-harassment rules related to engaging with co-
workers and customers on social media.

The committee members had questions about the various platforms and liked the idea of
limited engagement while making sure customers get information they need. Jennifer
explained about the various platforms including Facebook, Instagram, LinkedIn, NextDoor
and X.com. Social media will be limited to pushing information out including emergencies,
customer tips, water conservation and link back to the agency webpage. Customers will not

MSC' — Motion made, seconded and carried.

May 19, 2026 FPREP Committee Regular Meeting Minutes
Approved July 21, 2026
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be able to engage with customer service on social media, they will be directed to call, email
or come into the office for account related items. Also, the agency will not monitor or
respond to comments and will include a disclaimer that the site is for information only and is
not monitored.

The committee agreed with the approach and the policy will be revised and broad back to
the entire board for consideration at a future meeting.

CONSENT ITEMS - The following items are expected to be routine and non-controversial and
will be acted on by the Board at one time without discussion, unless a member of the Public

or member of the Board requests that the item be held for discussion or further action.

a. FPREP Committee Meeting Minutes September 2, 2025

MSC! -motion to approve the consent calendar (McKenzie/Miller-Boyer), motion carried.

4,

5.

VERBAL REPORTS - Including Reports on Courses/Conferences/Meetings.
1. Committee Members’ Comments/Reports
2. General Manager’s Report

ITEMS FOR FUTURE AGENDAS

Director McKenzie asked for a future agenda item report on the tanks, wells and pipelines
and the life span to plan for repair and replacement.

ADJOURNMMENT
The Chair adjourned the meeting at 5:36 p.m.

Approved by:

Megan Close-Dees, Secretary of the Board
Official Seal

MSC' — Motion made, seconded and carried.

May 19, 2026 FPREP Committee Regular Meeting Minutes
Approved July 21, 2026
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